CHENANI NASHRI TUNNELWAY LIMITED

FINANCIAL STATEMENTS

2016-2017




‘ Corporate Office : A16/9, Vasant Vihar, New Delhi — 110 057, India.

Branch Offices : Bengaiuru | Mumbai | Noida

CRARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS CF
M/s Chenani Nashri Tunnelway Limited

1) Report on the Special Purpose Financial Statements, Hyperion Package and other deliverables as per
the referral instructions

We have audited the accompanying (a) special purpose financial statements of M/s Chenani Nashri
Tunnelway Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss (including other Comprehensive Income), the Cash Flow Statement, the
Statement of Changes in Equity for the year then ended, First-time adoption of Indian Accounting
Standards {Ind AS} reconciliation with SCA financial statements; and a summary of the significant
accounting policies and other explanatory information; and {b) Hyperion Package, including ali the
appendices and other deliverables as listed in the referral instructions (GRI) {referred to as the “Reporting
Package”). The special purpose financial statements and Reporting Package have been prepared by the
Management of the Company based on the Group Referral Instructions (GRI} dated April 14, 2017 issued
by the Management of IL&FS Transportation Networks Limited (ITNL) {"Parent Company”).

1) Management's Responsibility for the Special Purpose Financial Statements and the Reporting
Package

1 The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these special purpose
financial statements and the Reporting Package that give a true and fair view of the financial
position, financial performance including other comprehensive income and cash flows and
changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards {Ind AS} prescribed under section
133 of the Act read with relevant rules issued thereunder, as applicable and the accounting
policies as mentioned in the GRI and in accordance with the format of special purpose financial
statements and the Reporting Package as given in the GRI and Hyperion System.

2} This responsibility alse includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; application of appropriate accounting policies as
mentioned in GRI; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adeguate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements and the Reporting
Package that give a true and fair view and are free from material misstatement, whether due to

fraud or error.

ill} Auditor’s Responsibility

1) Our responsibility is to express an opinion on these special purpose financial statements and the
reporting package based on our audit.

T:+01.11.26151853, 42581800 F: +91.11.28145222 E: delhi@lica.net W: www lica.net



LUTTHRA

CHARTERED ACCOGUNTANTS

2) We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report as per the format given by the
parent company’s auditor.

3) We conducted our audit of the special purpose financial statements and the Reporting Package
in accordance with the GRi issued by ITNL, Referral Instructions issued by Deloitte Haskins & Sells
LLP and S R B C & CO LLP, parent company joint auditors and in accordance with the Standards
on Auditing specified under Section 143(10) of the Act and in accordance with the materiality of
Rs. 2 Million which is consistent with the materiality mentioned in “Appendix A -
Acknowledgement of Referral Instructions” dated April 20, 2017 issued to the auditor’s parent
company. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements and
Reporting Package are free from material misstatement

4) An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements and reporting package. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements and reporting package, whether due to fraud or error.
in making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the financial statements and reporting package that give a true and
fair view in order to design audit procedures that are approgpriate in the circumstances. An audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements and reporting package.

5) We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the special purpose financia! statements and reporting package.

IV} Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid special purpose financial statements and the reporting package give the information required
by the Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Indian Accounting Standards prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder, as applicable and the
accounting policies as mentioned in the GRI, of the Balance Sheet as at March 31, 2017, the Statement of
Profit and Loss (including other Comprehensive Income}, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended.

Vi) Restriction on Distribution and Use

The special purpose financial statements, reporting package and our report is intended solely for the
Company, the Parent Company and the auditors of the Parent Company for their consideration into the
audit of Consolidated Financial Statements and should not be distributed to or used by parties other than
the Company, the Parent Company and the auditors of the Parent Company.
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Vi) Other Matter({s)

The Company has prepared a separate set of financial statements for the year ended March 31, 2017 in
accordance with the accounting principles generally accepted in india, including the Indian Accounting
Standards {Ind AS) prescribed under Section 133 of the Act on which we have issued a separate Auditor’s
Report to the members of the Corapany dated 10™ May, 2017.

Qur opinion is not modified in respect of this/these matter{s).

Vill) Report on Other Legal and Regulatory Requirements

As required by Section 143 (3) of the Act, we also report that:

a)

d)

f)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss (including other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid special purpose financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder, as applicable.

On the basis of the written representations received from the directors as on 31% March,
2017 taken on record by the Board of Directors, none of the directors is disqualified as on
31" March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Appendix P”, Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financia! position in
its financial statement- Refer note 29 to financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. ~ There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.
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iv. The Company has provided requisite disclosures in the financial statements as to
holdings as weli as dealings in Specified Bank Notes during the period from 8th
November, 2016 to 30th December, 2016. Based on audit procedures and relying on the
management representation we report that the disclosures are in accordance with
books of account maintained by the Company and as produced to us by the
Management — Refer Note 33 to the Special Purpose financial statements.

For Luthra & Luthra
Chartered Accountants
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Partner S
(M. No. 89909}

Date: May 10, 2017

Place: Mumbai




Chenani Nashri Tunnelway Limited
Special Purpose Financial Statement
Balance sheet as at March 31, 2017

CIN Number : U4S400ME2010PLC203614
Amount in Rupees
Nates As at As at Asat
March 31, 2017 March 31, 2016 April 1, 2015
ASSETS
MNen-current Assets
(a) Property, plant and equipment 3 14,62,281 14,62,281 14,62,281
(b) Financial assets
(1) Other Enancial assets 6 47,91,83,55,516 43,41,97,66,371 33,72,40,89,800
(c) Tax assels
{i) Current Tax Asset (Net) T 60 46,457 60,465,457 85,47.053 85,47053 23,50.843 23,50,843
{d) Other non-current assets 1 6.38 843 32 7420 543 1,24.95.13 792
Total Non-current Assets 47,97,65,53,097 43,75,71,96,248 34,97,74,16,716
Current Assets
(a) Financial assets
(1) Cash and cash equivalents 9 71,86,03,490 2,00,09,325 15,27,54,037
(i) Bank balances other than (i) above 9 10,54,58,735 9,84.37,500 - .
(i) Cther financial assets 10 6,35,04,20.300 7,17,44,82,525 18,689 11,84,65,514 - 15,27,54,0637
{b) Other current assets 11 1841422 1,70.00,369 1,75,36,668
7,17,63,23,947 13,54,65,883 17,02,98,705
Total Current Assets 7.17,63,23,947 13,54,65,883 17,02,90,708
Fotal Assets 55,10,28,77,044] 43,89,26,62,131 35,14,77,07,421
EQUITY AND LIABILITIES
Ecquity
() Equity share capital 12 3,72,00,00,000 3,72,00,00,000 3,72,00,00,000
(b) Other Eqaity 13 81,52,44,736 2,29.40,05,149 2,09,56,43.419
Equity attributable 1o owners of the Company 4,53,52,44,736 6,01,40,05,14%9 5,51,56,43,419
Total Equity 4,53,52,44,736 6,01,40,05,149 5,81,5643.419
LIABELITIES
Non-current Liahilitics
() Financial Liabifities
(i) Borrowings 14 34,30,86,51,980 32,34,72,79,795 27,55,47,93322
(ii} Other linancial liabilities 15 1,19.62 86,351 35,50,49,38,331 69,12,01,884]| 33,03,84,81,679 42,635,414 541 27,98,13,07 863
‘Total Non-current Liabilitics 35,50,49,38 331 33,03,84,81,679 27,98,13,07,863
Current liabilitics
(a) Financial liabilities
(i) Borrowings 16 5,11,23,67,709 1,70,55,67,425 1,08,00,00,000
(i Other financial liabilities 17 9,92 81,62.623 15,04,05,30,332 3,09.34,89.095 4,79 .90,56,520 27.06,64.414 1,35,06,64,414
(1) Other current liabilities 18 2,21,63,645 4.11,18,783 91,725
15,06,26,93,977 4,84,01,75,303 1,35,07,56,139
Total Curvent Liabifitics 15,06,26,93,977 4,84.01,75,303 1,35,07,56,139
¢
Total Liabilitics 50,56,76,32.308 37,87,86,56,982 29,33,20.64,002
Tatal Equity and Liabilities 55,10,28,77,044 43,89,26,62,131 35,14,77,07,421

Notes { to 33 forms part of the financial statements,

In terms of our report attached.

For Luthra & Luthra

Chartered Accountants I
Firm Registration No.-OD%O
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Chief Finnncial Officer

For and onjbehalf of the Board

Director

Shaivali Parekh
DIN-03512820
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Yadunath Dhwui

Company Sceretary



Chenani Nashri Tunnelway Limited
Special Purpose Financial Statement
Statement of profit and loss for the year ended March 31, 2017
CIN Number : U45400MH2010PLC203614 .
Amount in Rupees!
Notes Year ended March 31, Year ended March 31,
2017 2016
Revenue from Operations 19 10,60,99,34,051 9,69,56,76,569
Other income 20 18,45,048 -
Totaf Income 10,61,17,79,099 9,69.56,76,56%
Expenses
Construction Costs 21 6,90,10,93,786 5,48,99,26,010
Operating expenses of SCA 22 1,64,12,064 -
Finance costs 23 5,00,50,40,075 3,97,14,05,054
Other expenses 24 6,07,97,737 56,21,198
‘Total expenses 11,98,33,43,662 9.46,69,52,262
Profit before exceptional items and tax (1,37,15,64,563) 22,87,24,307
Add: Exceptional items “ -
Profit before tax (1,37,15,64,563) 22,87,24,307
Less; Tax expense
(1) Current tax 25 - -
{2) Deferred tax 25 - -
Profit for the period from continuing operations (1) (1,37,15,64,563) 22,87,24,307
Profit for the period (1,37,15,64,563) 22,87,24,307
A (1) Items that may be reclassified to profit or toss
(a) Effective portion of gains and losses on designated portion of hedging (14,71,95,850) (3,03,62,577)
instruments in a cash flow hedge
Tofal other comprehensive income (10,71,95,850) (3,03,62,577)
‘Fotal comprehensive incowme for the peviod {1,47,87,60,413) 19,83,61,730
Earnings per equity share (for continuing operation): 26
(1) Basic {in Rs.} (3.98) 0.53
(2) Diluted (in Rs.) (3.98) .53

Notes 1 fo 33 forms part of the financial statements.

In terms of our report attached,
For Luthra & Luthra
Chartered Accountants
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Partner
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Dale ; May 10, 2017

For andpon behalf of the Board
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Director Director
I. 8. Rathore Shaivali Parckh
DIN-06416261 DIN-03612820

e

Prashant Agarwal
Chief Financial Officer

Yadunath Dhuri
Company Secrctary

Place : Mumbai
Dale : May 10, 2017



Chenani Nashri Tunnelway Limited
Special Purpose Financial Statement

Statement of cash flows for the year ended March 31, 2017
CIN Number : U45400MH2010PLC203614

{(Amount in Rupees)

Year ended March 31, 2017

Year ended March 31, 2016

Cash flows from operating activities

Profit for the period

Adjustments for:

Construction Income

Construction Cost

Interest and finance cost

Operation and maintenance Income
Finance Income

Movements in working capital:
(Increase)/decrease in other assets
Increase/(Decrease) in other liabilities

Cash generated from operations

Income taxes paid

Net cash generated by operating activities

Cash flows from investing activities

[nterest on Fixed Deposits :
F(Increase) in Receivable under Service Concession Arrangement

Movement in other bank balances

Net cash (used in)/generated by investing activities

Cash flows from financing activities

(1,37,15,64,563)

(7,37,31,78,655)
6,90,10,93,786
5,00,50,40,075

(1,73,96,788)

22,87,24,307
{6,01,87,27,589)

5,48,99,26,010

3,97,14,05,054

{3,67,69,48,980)

(3,21,93,58,608)
(7,53,64,754) (56,21,197)
34,18,89,036 92,26,10,859
7,53,78.39.913 2,74,93,77,417

7,87,97,28,949

3,67,19,88,276

7,80,43,64,195 3,66,63,07,07%
25,00,596 | (61,96,210)

7,80,68,64,791 3,66,01,70,869
(7,14,01,48,880) (5,48,99,26,013)

(70,21,235) |

(9,84,37,500)

(7,14,71,70,115)

(5,58,83,63,513)

Proceeds from non current borrowings 1,96,13,72,185 4,79,24,86,473
Proceeds from current borrowings 3,40,68,00,284 62,55,67,425
Interest paid (5,32,92,72.980) (3,62,26,05,966)
Net (used in)/ generated in financing activities 3,88,99,489 1,79,54,47,932
Net increase/ (decrease) in cash and cash equivalents 69,85.94,165 (13,27,44,712)
Cash and cash equivalents at the beginning of the period 2,00,09,325 15,27,54,037
Cash and cash equivalents at the end of the period 71,86,03,490 2,00,09,325

Notes | to 33 forms part of the financial statements.

In terms of our report attached.
For Luthra & Luthra
Chartered Accountants

Firm Registration No.-002081]
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Partner e
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Place : Mumbai
Dale : May 10, 2017

For and on behalf of the Board

Director
J. S, Rathore
DIN-06416261

A
rashant Agarwal
Chief Financial Officer

Place : Mumbai
Dale : May 190, 2017
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Director
Shaivali Parekh
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Yadunath Dhuari
Company Secretary
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Chenani Nashri Tunnelway Limited

Notes forming part of the Sepcial Purpose Financiak Statements for the year ended March 31,2017

bk AS 101 reconcilintions

Effect of Ind AS adoption on the halance sheet as at March 31, 2015 & March 31, 2016

As at Mnarch 31, 2016

As at Apil 1, 2015

(End of Inst period pregented under previous GAAP)

(Irate of trangition)

Previous IGAAP Effect of transition tof As per Ind AS balance Previous IGAAP Effect of transition {As per Ind AS balance
Ind AS sheet to Ind AS sheet
Nosti-current assels
a) Propery, plant and equipment 14,62 281 - 14.62 281 14.62,281 - t4.62 28\
{b) Capital work-in-pregress 41.39.66,99.27 {41,39.66,99.271) - 31,97,90,40.720 (34,97,90,40 720) -
() Finaneial assets - - i -
{i} Other financial gssels - 43419766371 43,4197 66,371 - 33,72,40.89 300 33,72,40,89.300
{d) Tax assets . - - B
(i) Current Tax Asset (Met} 85,47.053 . 85.47,053 23,50,843 - 23,54 843
() Other nen-curzent assets 53,07,56,292 (20,31,35,749) 32,74,20,543 1,24,88,25,053 6,687,839 1,24,95,13,792
Total non-curvent assets 41,93,74,64,897 1,81,91,31,.351 43,75,71,96,248 33,23,16,79,797 1,74,87,36,919 34,97,74,16,716
Current assels - - -
(a) Financial assets - & =
() Cash and ¢ash equivalents 2,00.09.325 ()] 2.00,09.325 , 15,27,54.037 | L 15.27,54,037
ii} Bank balances otlser than (iit) sbove 9,84,37,300 - 9.84.37,500 - -
i) Loans B - - . .
{iv) Other financial assets 6,85 843 {6,70.154) 18,689 6,883,839 | (6,88,839) -
(b) Current tax assels {Met) - - - - - -
(c) Other eurrent assets 14.90,36,8t46 (13,2036 447 1,70,00.369 1,7536,6568 v 1,75,36,668
26,81,72 44 (13,27,06,601} | 13,54,65,883 17,09,79,.844 {6,88,839)] 17,02,90,705
iTotal current assets 26,81,72 484 (13,27,06,601) 13,54,65,883 17,09,79,544 {G,58.839) 17,02.90,705
Total Assets 42,20,56,37,382 §,68,70,24 749 43,89.26.62,131 33,40,26,59,341 1,74,50,48,081 35,14,77,07421
Equity - R -
‘(a) Equity share capital 3.72.00,00,000 - 3,72 00,00,000 3,72.00.00,0600 - 3.72,00,00,000
1) Other Equily {8,83.95 114) 2,38,24,00,263 2,29.4005,149 1 {5,24.11,339) 2,14.80 54,758 2,09,5643.419
Equity attributable to owngrs of the Company 3,63,16,04,887 2,38,24,00,263 6,01,40,05,149 3,66,75,88,662 2,14,80,54.758 5,81.56.43,419
Total eguity 3,63,16,04,887 2.38,24,00,263 6,01,40,05,149 3,66,75.88.662 | 2,14,80,54,758 3,81,56,43,419
Non-current linbitities - - -
{'e) Tnancigl liabilities - - -
{i) Berrowinps 33,04,26,55 308 {69,33,75,513) 32,3472 79,795 27.95.78,00,000 {40,30,06 678) 27.55.47.93.322
(i} Trade aved other payables - - - - -
(41} Other financiat liabilities 69,12,01,884 - 69,12.01.,884 42,65,14.541 - 42,6514, 541
Total non-current linbilities 33,73,38,87,192 {69.53,75,513) 33,03,84,81,679 28,38,43,14.54t _{40,30,06,678) 27,58,13,07,863

Current linbijities

() Financial liabilities

(i} Borrowings 3029221611 €1.32 36,34,186) 1,70,55,67.425 1,08 00.60.000 - 1,08.00,00,000 i
{ii) Trade and other payables 1,37,84,84.727 _(1,37.84.8472D - 16,13.65.853 {16,13,65 855 -
(iti) Other Gnangial Liabilities 43,24,68,955 2,66,10.20 130 3,09,34,89.093 14,93 90,783 16,12.74.131 27.06,64.414
("e) Other eurrent liabilitics - 4.1).¢8.783 41118783 - 91,723 91 725
) 4,84.01.75 503 {0} _4,84,81,75303 1,35,07.56,138 1 1,35,07,56,13%
Totnl twrrent linbilities 4,84.01,75.303 {0} 4,84,01,73.303 1,35,07,56,138 1 1,35,67.56,13%
Fotal linbilities 38,57,40,32,495 (69,53,75.513) 37,87,86,56,982 29,73,50,70.679 {40,30,06,677) 29,33,20,64,002
‘Totad equity and linbilities 42,20,56,37,382 £,68,70,24,74% 43,89,26,62,131 33,40.26,59.341 1,74,50,48.081 35,14,77.07421




Chenani Nashri Tunnelway Limited

Notes forming part of the Sepcial Purpose Financial Statements for the year ended March 31, 2017

Ind AS 101 reconciliations

Effect of Ind AS adoption on the balance sheet as at March 31, 2015 & March 31, 2016

Reconciliation of total equity as at March 31, 2015 & March 31, 2016

As at March 31, 2016

As at April 1, 2015

(End of last period
presented under

{Date of transition)

previous GAAP)
Total equity / shareholders’ funds under previous GAAP 3,63,16,04,887 3,66,75,88,662
Adjustments;
Accounting for the financial asset under SCA 2,02,30,66,097 1,69,26,36,741
Measurement of borrowings at amortised cost 35,93,34,164 45,54,18,017
Total adjustment to equity 2,38,24,00,261 2,14,80,54,758

Total equity under Ind AS

6,01,49,05,149

5,81,56,43,419

Effect of Ind AS adoption on the statement of profit and loss for the year ended March 31, 2016

Year ended March 31, 2016

(Latest period presented under previous GAAF)

Previous Effect of transition to Ind AS
GAAP Ind AS

Revenue from Operations - 9.69,56,76,569 9,69.56,76,569
Other income - - -
Total Income - 9,69,56,76,569 9,69,56,76,569
Expenses

Construction costs 5,48,99,26,010 5.48,99,26,010
Finance costs 3,97.14,05,054 3,97,14,05,054
Other expenses 56,21,198 - 56,21,198
‘Total expenses 56,21,198 9.,46,13,31.064 9,46,69,52,262
Profit before exceptional items and tax (56,21,198) 23.43,45,505 22.87,24,307
Add: Exceptional items

Profit before tax (56,21,198) 23,43.45,505 22.,87.24,307
Profit for the period from continuing operations (56,21,198) 23,43,45,505 22,87,24,307
Profit for the period (56,21,198) 23,43,45,505 22,87,24,307
Otlier Comprehensive Income

a) Effective portion of gains and losses on designated portion of - (3,03,62,577) (3,03,62,577)
hedging instruments in a cash flow hedge

- (3,03,62,577) {3.03,62,577)

Total other compreliensive income - (3,03,62,577) (3,03,62,571
Total comprehensive income for the period (56,21,198) 20,39,82.928 19,83,61,730
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Ind AS 101 reconciliations

Effect of Ind AS adoption on the balance sheet as at March 31, 2015 & March 31,2016

Reconciliation of total comprehensive income for the year ended March 31,2016

Particulars Year ended March 31,
2016
{Latest peried presented
under previous GAAP)
Profit as per previous GAAP (56,21,198)

Adjustments;

Accounting for the financial asset under SCA

23.43.45,505

Measurement of borrowings at amortised cost

Recognition of deferred taxes using the balance sheet approach

Sub-total

23,43,45,505
Profit for the year as per Ind AS 22,87,24,307
Other comprehensive income for the year (3.03,62,577)
Tax effect of other comprehensive income -
Total comprehensive income under Ind AS 19.83,61,730

Note: Under previous GAAP, total comprehensive income was not reported, Therefore, the above reconciliation starts with profit under the

previous GAAP.

Effect of Ind AS adoption on the statement of cash flows for the year ended March 31, 2016

Year ended March 31, 2016

{Latest period presented under previous GAAP)

Previous GAAP

Effect of transition to
Ind AS

Ind AS

Net cash flows from operating activities

(1,20,62,673)

3,67,22,33,542

3,06,01,70,869

Net cash flows from investing activities

(7,05,63,21,458) 1,46,79,57,945 (5,58,83,63,513
Net cash flows from financing activities 6,93,56,39.419 (5,14,01,91,487 1.79,54,47,932
Net increase (decrease) in cash and cash equivalents (13,27,44,712) - (13,27,44,712)
Cash and cash equivalents at the beginning of the period 15,27,54,837 - 15,27,54,037
Effects of exchange rate changes on the balance of cash held in foreign - -
currencies
Cash and cash equivalents at the end of the period 2,00,09,325 - 2.00,09,325

Aanalysis of cash and cash equivalents as at March 31, 2016 and as at April 1, 2015 for the purpose of statement of cash flows under Ind AS

As at March 31, 2016 As at April 1, 2015
(End of last period (Date of transition)
presented under
previous GAAP)
Cash and cash equivalents for the purpose of statement of cash 2,00,09,325 15,27,54,037
flows as per previous GAAP
Bank overdrafts which form an integral part of cash management
system
Cash and cash equivalents for the purpose of statement of cash 2,00,09,325 15,27,54,037

flows under Ind AS




Chenani Nashri Tunnelway Limited

General Information & Significant Accounting Policies

Note No-1

1. General information

The Company was incorporated under the Companies Act 1956 on June (02, 2010. The Company is a
special purpose vehicle (SPV) promoted by IL&FS Transportation Networks Limited (ITNL). The
Company has entered into a Concession Agreement (CA) on June 28, 2010 with The National
Highways Authority of India (NHAI) for Rehabilitation, Strengthening and four laning of Chenani to
Nashri Section of NH-1 A, from km 89.00 to km 130.00(New Alignment) including 9km long tunnel (2
lane) with parallel escape tunnel on Design, Build, Finance, Operate and Transfer (DBFOT basis) in the
state of Jammu & Kashmir. The Concession Agreement envisages concession for a period of 20 years
including construction period of 1825 days commencing from the 23rd May 2011 (the *Appointed

date’).

Significant terms of Service Concession Arrangements (SCA) are provided below.

Particulars

Chenani Nashri Tunnelway Limited

Nature of Assets

Financial Asset

Year when SCA granted

28-Jun-10

Period

20 years {Including 5 year of Construction Period)

Extension of period

NIL

Construction

Under Construction

Premature Termination NIL
Frequency of Annuity Semi-Annually
Special Term NIL

Brief description of Concesslon

Service Concession Arrangement (SCA) dated
June 28, 2010 entered into with National
Highways Authority of India (NHAI), envisages
Rehabilitation Strengthening and four laning of
Chenani to Nashri Section of NH-1A, from km
89.00 to km 130,00 Including Skm long tunnel (2
lane) with parallel escape tunnel on Design, Build,
Finance, Operate and Transfer (DBFOT) basis in
the state of Jammu & Kashmir,

The Concession Agreement envisages concession
for a period of 20 years including construction
period of 1825 days commencing from 23rd May
2011 (the ‘Appointed date’). Premature
termination is permitted only upon happening of
a force majeure event or upon the parties
defaulting on their obligation.

the company is entitled to earn Semi-annuity of
Rs. 317.52 Crores each on the dates specified in
the SCA, NHAI will retain the right to levy and
collect fees from the users of the Road and to
permit advertisements, hoardings and other
commercial activities at the Road site.

At the end of the concession period, the company
will hand over the Road to NHAI without
additional consideration.
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Note No-2
2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind
AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with
accounting standards notified under the section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).These are Company’s first Ind AS
financial statements. The date of transition to Ind AS is April 1, 2015. Refer Note 4 for the details of first-
time adoption exemptions availed by the Company.

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and
liabilities which have been measured at fair value:

. Derivative financial instruments,

. Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the

measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is
determined on this basis.

The principal accounting policies are set out below.

2.3 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date,
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

s Inthe principal market for the asset or liability, or

. In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to

generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient

data are available fo measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

. Level 1 ~— Quoted (unadjusted) market prices in active markets for identical assets or liabilities

. Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

. Level 3 — Valuation techniques for which the lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation

(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
gach reporting period.

External valuers are involved for valuation of significant assets, such as properties and significant
liabilities, such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.
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Note No-3

3.1 Accounting for rights under service concession arrangements and revenue recognition

i.  Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private Service
Concession Arrangements (SCAs), which is an arrangement between the "grantor" (a public sector
entity/authority) and the "operator" (a private sector entity) to provide services that give the public access
to major economic and social facilities utilizing private-sector funds and expertise. The infrastructures
accounted for by the Company as concessions are mainly related to the activities concerning roads.

Concession contracts are public-private agreements for periods specified in the SCAs including the
construction, up gradation, restoration of infrastructure and future services associated with the operation

and maintenance of assets in the concession period. Revenue recognition, as well as, the main
characteristics of these contracts are detailed in Note 2.9.iii.

With respect to service concession arrangements, revenue and costs are allocated between those relating to
construction services and those relating to operation & maintenance services, and are accounted for
separately, Consideration received or receivable is allocated by reference to the relative fair value of
services delivered when the amounts are separately identifiable. The infrastructure used in a concession are

classified as an intangible asset or a financial asset, depending on the nature of the payment entitlements
established in the concession agreement.

When the amount of the arrangement consideration for the provision of public services is substantially
fixed by a contract, the Company recognizes revenues from construction services for public facilities
(infrastructures) by the percentage-of-completion method, and recognizes the consideration as a financial
asset and the same is classified as “Receivables against Service Concession Arrangements”. The Company
accounts for such financial assets at amortized cost, calculates interest income based on the effective
interest method and recognizes it in revenue as Finance Income.

ii. Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of
serviceability or restore the infrastructure to a specified condition during the concession period and/or at
the time of hand over to the grantor of the SCA. Such obligations are measured at the best estimate of the
expenditure that would be required to settle the obligation at the balance sheet date. In case of concession

arrangements under financial asset model, such costs are recognized in the period in which such costs are
actually incurred.

fii. Revenue recognition
Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using the effective
interest method. Revenues from operations and maintenance services and overlay services are recognized
in each period as and when services are rendered in accordance with Ind AS 18 Revenue,

iv. Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction services
during the period of construction of the infrastructure in accordance with Ind AS 11 ‘Construction
Contracts’.

When the ouicome of a construction contract can be estimated reliably and it is probable that it will be
profitable, contract revenue and contract costs associated with the construction contract are recognised as
revenue and expenses respectively by reference to the percentage of completion of the contract activity at
the reporting date. The percentage of completion of a contract is determined considering the proportion
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that contract costs incurred for work performed upto the reporting date bear to the estimated total contract
costs,

For the purposes of recognizing revenue, contract revenue comprises the initial amount of revenue agreed
in the contract, the variations in contract work, claims and incentive payments to the extent that it is
probable that they will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to the
current estimates of contract revenue and contract costs. The effect of a change in the estimate of contract
revenue or contract costs, or the effect of a change in the estimate of the outcome of a contract, is
accounted for as a change in accounting estimate and the effect of which are recognized in the Statement of
Profit and Loss in the period in which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognized only to
the extent of contract costs incurred of which recovery is probable and the related contract costs are
recognized as an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is

recoghized as an expense in the Statement of Profit and Loss in the period in which such probability
occurs.

v.  Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to construction

of the infrastructure are charged to Statement of Profit and Loss in the period in which such costs are
incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable to the
construction of infrastructure assets are capitalised up to the date of the final completion certificate of the
asset / facility received from the authority for its intended use specified in the Concession Agreement. All

borrowing costs subsequent to the capitalization of the intangible assets are charged to the Statement of
* Profit and Loss in the period in which such costs are incurred.

vi. Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred due to-
delay in handing over of unencumbered land to the Company for construction or other delays attributable

solely to the concession granting authority are recognised when there are is a reasonable certainty that

there will be inflow of economic benefits to the Company. The claims when recognized as such are

reduced from the carrying amount of the intangible asset / financial asset under the service concession

arrangement, as the case may be, to the extent the claims relate to costs earlier included as a part of the

carrying amount of these assets. Further, these claims are credited to profit or loss to the extent they relate

to costs earlier debited to profit or loss. The claims are presented separately as a financial asset

3.2 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been
utilised, except where it relates to the financing of construction of development of assets requiring a
substantial period of time to prepare for their intended future use, Interest is capitalised up to the date when
the asset is ready for its intended use. The amount of interest capitalised (gross of tax) for the period is
determined by applying the interest rate applicable to appropriate borrowings outstanding during the period
to the average amount of accumulated expenditure for the assets during the period. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.
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3.3 Taxation

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. Taxable profit differs from ‘profit before fax' as reported in the statement of
profit and loss because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Company's current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial

statements prepared under Ind AS by that entity and aggregated for the purpose of the consolidated
financial statements,

Cutrent income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
wnderlying transaction either in OCI or directly in equity. Management periodically evaluates positions
taken in the tax return with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred
tax assets (including unused tax credits such as MAT credit and unused tax losses such as carried
forward business loss and unabsorbed depreciation) are generally recognized for all deductible
temporary differences to the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilized. Such deferred tax assets and liabilities are not
recognized if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the

accounting profit. In addition, deferred tax liabilities are not recognized if the temporary difference
arises from the initial recognition of goodwill.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Company is able to control the
reversal of the temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future Deferred tax assets arising from deductible temporary differences associated with such
investments and interests are only recognized to the extent that it is probable that there will be sufficient

taxable profits against which to utilize the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred fax assets is reviewed at the end of each reporting period and reduced

to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in eqguity). Deferred tax items are recognised in correlation to the
underiying transaction either in OCI or directly in equity.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of to recover or settle the carrying amount of its assets and liabilities.
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3.4 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with
deductions for accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as
delivery and handling costs, installation, legal services and consultancy services, directly attributable to
bringing the asset to the site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for
its intended use is funded by borrowings, the corresponding borrowing costs are capitalized up to the
date when the asset is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of
assets as prescribed under Schedule II of the Companies Act, 2013,

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the end
of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying of the asset and is recognised in profit or loss.

3.5 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are allocated to the smallest Company of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using
appropriate discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use.
If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount

of the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or
loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no hmpairment loss
been recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss

unless the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation
increase.
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3.6 Financial instruments

Financial assets and financial liabilities are recognized when a company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss (“FVTPL) are recognized immediately in the statement of profit and loss.

3.7 Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or
fair value, depending on the classification of the financial assets.

3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost
(except for debt instruments that are designated as at fair value through profit or loss on initial
recognition):

+ the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows;

» the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR, The EIR amortisation is

included in finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss.

3.7.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, fransaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount
on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets

classified as at FVTPL. Interest income is recognized in profit or loss and is included in the "Other
income" line item.

3.7.3 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition, After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a
change in the business model for managing those assets. Changes to the business model are expected to be
infrequent. The Company’s senior management determines change in the business model as a result of
external or internal changes which are significant to the Company’s operations. Such changes are enf
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to external parties. A change in the business model occurs when the Company either begins or ceases to
perform an activity that is significant to its operations. If the Company reclassifies financial assets, it
applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does not restate
any previously recognised gains, losses (including impairment gains or losses) or interest.

3.7.3.1 Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If [the Company] the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognizes its retained interest in the asset and an associated liability for amounts it may have to pay. If
the Company retains substantially all the risks and rewards of ownership of a transferred financial asset,
the Company continues to recognize the financial asset and also recognizes a collateralized borrowing
for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss if

such gain or loss would have otherwise been recognized in profit or loss on disposal of that financial
asset.

On derecognition of a financial asset other than in its entirety (e.g., when the Company retains an
option  to repurchase part of a transferred asset), [the Company] the Company allocates the previous
carrying amount of the financial asset between the part it continues to recognise under continuing
involvement, and the part it no longer recognises on the basis of the relative fair values of those parts on
the date of the transfer, The difference between the carrying amount allocated to the part that is no longer
recognised and the sum of the consideration received for the part no longer recognised and any cumulative
gain or loss allocated to it that had been recognised in other comprehensive income is recognised in profit
or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that
financial asset. A cumulative gain or loss that had been recognised in other comprehensive income is

allocated between the part that continues to be recognised and the part that is no longer recognised on the
basis of the relative fair values of those parts.

3.7.4 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the
renegotiation or modification does not result in the derecognition of that financial asset in accordance with
Ind AS 109, the Company recalculates the gross carrying amount of the financial asset and recognizes a
modification gain or loss in profit or loss. The gross carrying amount of the financial asset is recalculated
as the present value of the renegotiated or modified contractual cash flows that are discounted at the
financial asset’s original effective interest rate, Any costs or fees incurred are adjusted to the carrying
amount of the modified financial asset and are amortized over the remaining term of the modified financial
asset.

If the Company revises its estimates of payments or receipts (excluding modifications and changes in
estimates of expected credit losses), it adjusts the gross carrying amount of the financial asset or amortized
cost of a financial liability to reflect actual and revised estimated contractual cash flows. The Company
recalculates the gross carrying amount of the financial asset or amortized cost of the financial liability as
the present value of the estimated future contractual cash flows that are discounted at the financiat

instrument’s original effective interest rate, The adjustment is recognized in profit or loss as income or
expense.

3.8 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or

loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate
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The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, financial guarantee contracts and derivative financial instruments.

3.8.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilifies or as equity

in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument

3.8.2 Financial Habilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method
3.8.3 Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting periods. The
carrying amounts of financial liabilities that are subsequently measured at amortized cost are determined

based on the effective interest method. Interest expense that is not capitalized as part of costs of an asset is
included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the

expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount
on initial recognition.

3.8.4 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations
are discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing
financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability, The

difference between the carrying amount of the financial liability derecognized and the consideration paid
and payable is recognized in profit or loss.

3.9 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits

with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Company’s cash management.

3.10 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a
-provision is presented in the statement of profit and loss net of any reimbursement.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties:
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surrounding the obligation. When a provision is measured using the cash flows estimated to settle the

present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material).
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Note No-4

4.1 First-time adoption optional exemptions

4.1.1 Overall principle

The Company has prepared the opening balance sheet as per Ind AS as of April 1, 2015 (the transition
date) by recognizing all assefs and liabilities whose recognition is required by Ind AS, not recognizing
items of assets or liabilities which are not permitted by Ind AS, by reclassifying items from previous
GAAP to Ind AS as required under Ind AS, and applying Ind AS in measurement of recognized assets
and liabilities. However, this principle is subject to the certain exception and certain optional exemptions
availed by the Company as detailed below

4.1.2 Derecognition of financial assets and financiafl liabilities

The Company has applied the derecognition requirements of financial assets and financial liabilities
prospectively for transactions occurring on or after April 1, 2015 (the transition date),

4.1.3 Accounting for changes in parent’s ownership in a subsidiary that does not result in a loss of
control

The Company has accounted for changes in a parent’s ownership in a subsidiary that does not resultina
loss of control in accordance with Ind AS 110, prospectively from the date of transition.

4.1.4 Classification of debt instruments

the Company has determined the classification of debt instruments in terms of whether they meet the

amortized cost criteria or the FVOCT criteria based on the facts and circumstances that existed as of the
transition date,

4.1.5 Impairment of financial assets

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as
permitted by Ind AS 101, it has used reasonable and supportable information that is available without
undue cost or effort to determine the credit risk at the date that financial instruments were initially
recognized in order to compare it with the credit risk at the transition date. Further the Company has not
undertaken an exhauvstive search for information when determining, at the date of transition to Ind ASs,

whether there have been significant increases in credit risk since initial recognition, as permitted by Ind
AS 101

4.1.6 past business combinations

The Company has elected not to apply Ind AS 103 Busingss Combinations retrospectively to past
business combinations that occurred before the transition date of April 1, 2015.

Consequently,

. the Company has kept the same classification for the past business combinations as in its previous
GAAP financial statements;
. the Company has not recognised assets and liabilities that were not recognised in accordance

with previous GAAP in the balance sheet of the acquirer and would also not qualify for recognition in
accordance with Ind AS in the separate balance sheet of the acquiree; the Company has excluded from
its opening balance sheet those items recognised in accordance with previous GAAP that do not qualify
for recognition as an asset or liability under Ind AS;

. the Company has tested the goodwill for impairment at the transition date based on the conditions
as of the transition date;

. the effects of the above adjustments have been given to the measurement of non-controlling
interests and deferred tax. '
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The Company has not applied Ind AS 21 - The Effects of Changes in Foreign Exchange Rates

retrospectively to fair value adjustments and goodwill arising in business combinations that occurred
before the transition date.

The above exemptions in respect of business combinations have also been applied to past acquisitions of
investments in associates, interests in joint ventures and interests in joint operations in which the activity
of the joint operation constitutes a business, as defined in Ind AS 103.

4.2, Critical accounting judgements and key sources of estimation uncertainty

The preparation of Financial Statements in conformity with the recognition and measurement principles
of Ind AS requires management to make estimates and assumptions that affect the reported balances of
assets and liabilities, disclosures of contingent liabilities at the date of the Financial Statements and the
reported amounts of income and expenses for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and future periods are affected,

Key source of estimation of uncertainty at the date of Financial Statements, which may cause a material
adjustment fo the carrying amounts of assets and liabilities within the next financial year, is in respect of
receivable under SCA, valuation of deferred tax assets, provisions and contingent liabilities.
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Cnenani Nashri Tunnelway Limited

Notes forming part of Sepcial Purpose Financial Statements for the year ended March 31, 2017

6. Other financial assets

Particulars As at March 31, | As at March 31,2016 | As at April 1, 2015
2017
(A} Recefvable under service concession arrangements 47,67,92,.99419 43.41,97,65.371 | 33,72.40.88.800
47.67,92.99.419 434197653711 33,72 40.88,800
{B) Others -
Security Deposits- Unsecured- considered good 1,000 1,000 1,000
Receivable from NHAJ -« Utility Shifling 23.90,55,097 - -
Depaosit given for Electric Departiment for utility sifiting work ~ - -
23.90,56,097 1,000 1,000
Total (A-+B) 47,91,83,55,516 43,41,97,66,371 33,72,40,89.800
7. Current tax assets and liabitities
Particulars As at March 31, [Asat March 31,2016 [Asat April 1,2015
20617
Current tax assets
Benefit of tax losses to be carried back to recover taxes paid in prior periods
Advance payment of taxes (Net of provisions) 60.46,457 85,47,053 23,50,843
Tax refund receivable
Others {describe]
6046457 85,47,053 23.50,843 |
Current tax liabilities -
Income tax payable
Qthers [describe]
Current Tax Assets (current pordion)
)Current Tax Assets (non-cusrent portion) 60.46.457 85.47.053 23.50.843
8. Other assets - Non Current
Particulars As at March 31, ] Asat March 31,2016 | As at Aprit 1, 2015
2017
| Capital Advances - 326731700 1,16,45,03.723
Others
Deposit - NHAI Electricity Power Supply Dept 6,88,843 6,88 843 6,88.839
- Prepaid expenses (0} (0 84321230
Total 6,88,843 32,74,20,543 1,24,95,13,792

9, Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of outstanding bank
overdrafis. Cash and cash equivalents at the end of the reporting period as shown in the statement of cash flows can be reconciled to the

refated items in the balance sheet as follows:

Particulars

Asat March 31, | As at March 31,2016 | Asat April I, 2015
2017

Balances with Banks
- In Escrow/ Current Account 71,85 85,767 1,99.96 564 15.27.50.134
Chegues, drafts on hand
Cash on hand 17,723 12,761 3,903
Qthers
h(;_,ash and cash equivalents 71,86,03,490 2,00,09.325 15,27,54,037
Unpaid dividend accounts
Fixed Deposits placed for a period less than 12 months 10.54,58.735 9,84,37,500 -
Balances held as margin money or as security against borrowings
Other bank balances 10,54,58,735 9,84,37,500 -

16. Other firancial assets - Current

Particulars Asat March 31, | AsatMarch31,2016 { As at April 1, 2015
2017
Reccivable undey service concession arrangements (A) 6.35,04,00,000 - -
(A) 6,35.04,00,000 - -
(B) Others
Interest accrued but not due on fixed deposit 20.300 18,689 -
(B) 20,300 18,689 -
Total (A+B) 6,35,04,20,300 18,689 -
11, Other current assets ——
e B by

Particulars /8 AN AsatMarch 31, | Asat March 31,2016 | As at April 1,2015

[ 0 2017
Labour welfare cess b e LT - - 15,320
Prepaid expenses sy 18,41,422 1,70,00,369 1,75,2§,348
Total 13,41422 1,70,00,369 1,75,36,668 |
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wonGmane VASIET L unnelway Limited

Notes forming part of Sepcial Purpose Financial Statements for the year ended March 31,2017

13. Other Equity (excluding non-controlling interests)

Particulars

As at March 31,2017

Year ended March 31,
2016

Year ended March 31,
2016

Cash flow hedge reserve

Balance at beginning of the period
Created during the current year net of tax (net of effect of
foreign exchange rate variations on hedging instruments

(3,03,62,577)

{10,71,95,850) (3,03,62,577) -
oufstanding at the end of the year) (Below Refer Note 1)
Balance at end of the period {13,75,58,427) (3,03,62,577) -
Retained Earnings
Balance at beginning of the period 2,32,43,67,726 2,09,56,43,419 2,09,56,43,419
Profit/ (Loss) for the period (1,37,15,64,563) 22,87.24,307 -
Balance at end of the period 95,28.03,163 2.32,43.67,726 2,09,56,43,419
Total 81,52,44,736 2,29,40,05,149 2,09,56,43,419
Disclosures

Note 1; The cash flow hedging reserve represents the cumulative effective portion of gains or losses arising on changes in fair value of
designated portion of hedging instruments entered into for cash flow hedges. The cumulative gain or loss arising on changes in fair value of
the designated portion of the hedging instruments that are recognised and accumulated under the heading of cash flow hedging reserve will be
reclassified to profit or loss only when the hedged transaction affects the profit or loss, or included as a basis adjustment to the non-financial

hedged item.

Cumulative (gains)/ losses arising on changes in fair value of designated portion of hedging instruments reclassified from cash flow hedging
reserve into profit or loss during the year are included in the following line items:

Particuiars For the Year ended Year ended March 31,
March 31,2017 2016
Foreign exchange gains / losses - 1,18,46,706

Total

1,18,46,706 |




®

(ii)

Chenani Nashri Tunnclway Limited

Notes forming part of Sepcial Purpose Financial Statements for the year ended March 31, 2017

14, Non-current Borrowings

Particwlars As at March 31,2017 |As at March 31, 2016 As at April I, 2015
Unsecured ~ at amortised cost
{iYTerm loans
From Axis Bank (Assign) - 3,50,00,00,000 -
Less ; unamortised borrowing cost - (19,68,62,388) .
From other parties 2,93,00,00,000 - -
Less : unamortised borrowing cost (4,01,81,553) - -
(iiYTerm loans
From Banks (Secured) - Sr & Sub Debt 31,85,64,65,230 29,54,26,55,308 271,95,78,00,000
Less ; unamortised borrowing cost {43,76,31,697) (49,85.13,124) (40,30,06,678)
Total Non-curvent horvowings 34,30,86,51,980 32,34,72,79,795 27,55,47,93,322

14.1 Summary of borrewing arrangements
March, 2015

Security for Senior & Sub Debt Facility;

(A) The Senior Facility together with all interests, defaulf interest, additional inteyest, fees, commission, remuneration payable to the security trustee,
cosls, charges, expenses and all other amounts whatsoever stiputated in, or payable by the Company in terms of, the finance documents shall to the
satisfaction of the senior lenders/ seeurity trustee, be secured to the extent permitted under the concession agreement by:

a) a first mortgage and charge on all the Company's immoveable properties, both present and future, save and except the project assets;
b} a first charge on alf the Company's tangible moveable assets, including moveable plant and machinery, machinery spares, tools and accessories,
furniture, fixtures, vehicles, all other moveable assets and current assets, both present and future, save and except the project assets;

¢) a charge on the Company's accounts including, but not Himited to the escrow account where atl revenues, disbursements, receivables shall be
deposited and in all funds from time to time deposited therein and in all anthorised investments or other securities representing all amounts credited to

the escrow account;

d} a charge on all intangibles of the Company including but not limited to goodwill, rights, and undertakings, present and future provided any
realisation there of shall be credited to the escrow account and the charge as aforesaid shall be limiled to the extent permissible under the waterfall of
the priovities as per article 31 of the concession agreement and article 4 of escrow agreement.

e) a charge on the uncalled capital of the Company;

Provided that charge at {¢) above, shall be limited for ensuring that the Company calls the balance uncalled capital and makes the shares fully paid

up.
f} an assignment by way of security:

{i} ofthe right, title and interest of the Company in, to and under the project documents including the concession agreement, duly acknowledged and
consented to by NHAT and by the relevant counter-parties to such project documents to the extent not expressly provided in the concession agreement or
cach such project document, afl as amended, varied or supplemented from time to time;

(i) of the right, title and interest of Company in, to and under ali the government approvals and insurance contracts; and
(iii) of'the right, title interest of the Company in, to and under any letter of credit, guarantee, including contractor guarantees and liquidated damages

and performance bond provided by any party to the project documents.

(B) The Subordinate Facility together with all interests, default interest, additional interest, fees, commission, remuneration payable 1o the security
trustee, costs, charges, expenses and all other amounts whatsoever stipulated in, or payable by the Company in terms of, the finance documents shall to
the satisfaction of the senior lenders/ security trustee, be secured to the extent permitted under the concession agreement by a second charge on the

above mentioned in para (A) above.

Terms of Payments:

The Company undertakes to repay the senior & sub debt loan to each senior and sub debt lender in accordance with the repayment schedule as given

below:

Repayment Schedule;

Year Senior Debts Sub Debts

September 2016 to March 2017 1,16,97,00,000 14,61,00,000
June 2017 to March 2018 1,73,22,00,000 21,64,00,000
June 2018 to March 2019 1,99,39,00,000 24,91,00,000
June 2019 to March 2020 2,17,54,00,000 27,20,00,000
June 2020 1o March 2021 2,34,21,00,000 29,28,00,000
June 2021 to March 2022 2,51,46,00,000 31,44,00,000
June 2022 o March 2023 2,75,30,00,000 34,40,00,000
June 2023 to March 2024 2,81,76,00,000 35,20,00,000
June 2024 to March 2025 2,81,76,00,000 35,20,00,000
June 2025 to September 2025 9.44,39,00,000 1,18,12,00,000
Grand Total 29,76,00,00,000 3,72,00,00,000
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Notes forming part of Sepcial Purpose Financial Statements for the vear ended March 31,2017 ¢

14.1 Summary of borrowing arrangements
March, 2016

Security for Senior & Sub Dcebt Facility:
{A) The Senior Facility together with all interests, default interest, additional inferest, fees, commission, remuneration payable to the security trustee, costs,

charges, expenses and all other amounts whatsoever stipulated in, or payable by the Company in terms of, the finance documents shall to the satisfaction of
the senior lenders/ security trustee, be secured to the extent permitied under the concessien agreement by:

a) a [irst mortgage and charge on all the Company's immoveable properties, both present and future, save and except the project assets;
b) a first charge on all the Company's tangible moveable assets, including moveable plant and machinery, machinery spares, tools and accessories,
furniture, fixtures, vehicles, all other moveable assets and current assets, both present and future, save and except the project assets;

c) acharge on the Company’s accounts including, but not timited to the escrow account where all revenues, disbursements, receivables shall be deposited
and in all funds from time to time deposited therein and in all authorised investments or other securities representing all amounts credited to the escrow
accour;
d) a charge on all intangibles of the Company including but not limited 1o goodwill, rights, and undertakings, present and future provided any realisation
there of shall be credited to the escrow account and the charge as aforesaid shall be limited to the extent permissible under the waterfall of the priorities as
per articie 31 of the concession agreement and article 4 of escrow agreement.
e) a charge on the uncalled capifal of the Company;

Provided that charge at (¢} above, shall be limited for ensuring that the Company calls the balance uncalled capital and makes the shares fully paid up.

f) an assignment by way of security:

(i) of the right, title and interest of the Company in, to and under the project documents including the concession agreement, duly acknowledged and
consented to by NHAT and by the relevant counter-parties to such project documents to the extent not expressly provided in the concession agreement or
each such project document, all as amended, varied or supplemented from time to time;

(i) of the right, titte and interest of Company in, to and under all the government approvals and insurance contracts; and

(iii) of the right, title interest of the Company in, to and under any letter of credit, guarantee, including contractor guarantees and liquidated damages and
performance bond provided by any party fo the project documents.

(B) The Subordinate Facility together with all interests, default interest, additional interest, fees, conunission, remuneration payable to the security trustee,
costs, charges, expenses and all other amounts whatsoever stipulated in, or payable by the Company in terms of, the finance documents shall to the

satisfaction of the senior lenders/ security trustee, be secured to the extent permitted under the concession agreement by a second charge on the above
mentioned in para (A) above.

Terms of Payments:

The Company undettakes to repay the senior & sub debt loan to each senior and sub debt lender in accordance with the repayment schedule as given
below:

Repayment Schedule:

Year Secnior Debts Sub Debits

September 2016 to March 2017 1,16,97,00,000 14,61,00,000
June 2017 io March 2018 1,73,22,00,000 21,64,00,000
June 2018 to March 2019 1,99,39,00,000 24,91,00,000
June 2019 to March 2020 2,17,54,00,000 27,20,00,000
June 2020 to March 2021 2,34,21,00,000 29,28,00,000
June 2021 to March 2022 2,51,46,00,000 31,44,00,000
June 2022 to March 2023 2,75,30,00,000 34,40,00,000
June 2023 to March 2024 2,81,76,00,000 35,20,00,000
June 2024 to March 2025 2,81,76,00,000 35,20,00,000
June 2025 to September 2025 8,84.43,43,800 1,18,12,00,000
Grand Total 29,16,04,43,800 3,72,00,00,600




Chenani Nashri Tunnelway Limited
Noies forming part of Sepcial Purpose Financial Statements for the year ended March 31,2017

(iiiy The Standard Chartered Bank had granted a long term loan in form of Externat Commercial Borrowing ("ECB") of USD 43,000,000 to Company. As per

the facitity agreement dated December 2, 2015 and amended on January 21, 2016, till the long term loan remains outstanding in books, the Company will
accrue interest on the aforesaid loan to CNTL atl a interest rate of 11.30%. The maturity date of the loan is February 28, 2026.

The Company has entered ino cross currency interest rate swap on February 4, 2016 for Tranche 1 amounting to USD §,860,000. The details of Swap are

as under :-
Swap Counter party : Standard Chartered Bank AG - Mumbai Branch
Cross Currency interest rate SWAP : LIBOR + (3.5%t0 3.15%) on US $ 8.86 Million

against 11.30% on INR 559.56 Mn

Quarterly except- Ist Installment on May 4, 2016,
2nd installment on May 31, 2016 followed by
subsequent quarter

Maturity Date : November 30, 2022,

Interest payable

The changes in the fair value of these derivatives is designated and effective. Accordingly, the notional gain / loss on Mark to market are recognised in the
shareholders funds under "Cash Flow hedge reserve"

Repayment Schedule:
Total ECB Loans repayment on quarlerly basis installments commencing from February 28, 2017 and terminating on Auguest 31, 2022 ;

Year Amount in USD Amount in INR

Financial Year 2016-2017 1,16,066 78,54,186
Financial Year 2017-2018 4,064,264 3,14,16,745
Financial Year 2018-2019 5,75,900 3,89,71,153
Financial Year 2019-2020 6,17,542 4,17,89,067
Financial Year 2020-2021 6,74,246 4.56,26,227
Financial Year 2021-2022 7,22,090 4,88,63,830
Financial Year 2022-2023 7,81,452 5,28,80,857
Financial Year 2023-2024 8,39,928 5,68,37,928
Financial Year 2024-2025 8,39,928 5,68,37,928
Financial Year 2025-2026 32,28,584 21,84,78,279
Grand Total $8,60,000 59,95,56,200

(iv) Unsecured Loan from Axis Bank is repayable at the end of 20 months as bullet repayment i.e. Rs.350,00,00,000/-
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Cnenani Nashri T'unnelway Limited

Notes forming part of Sepcial Purpose Financial Statements for the year ended March 31, 2017
14.1 Summary of borrewing arrangements

March 2017

(i) Security for Senior & Sub Debt Facility:
{A) The Senior Facility together with all interests, default interest, additionat interest, fees, commission, remuneration payable to the security trustee,

costs, charges, expenses and all other amounts whatsoever stipulated in, or payable by the Company in terms of, the finance documents shall to the
satisfaction of the sexior lenders/ security trustee, be secured to the extett permitted under the concession agreement by:

a) a first mortgage and charge on all the Company's immoveable properties, both present and future, save and except the project assets;
b) a first charge on all the Company's tangible moveable assets, including moveable plant and machinety, machinery spares, tools and accessories,
furniture, fixtures, vehicles, all other moveable assets and current assets, both present and future, save and except the project assets;

¢) acharge on the Company's accounts including, but not limited to the escrow account where all revenues, disbursements, receivables shall be deposited
and in atl funds from time to time deposited therein and in all authorised investments or other securities representing all amounts credited to the escrow
account;
d} acharge on all intangibles of the Company including but not limited to goodwill, rights, and undertakings, present and future provided any realisation
there of shall be credited to the escrow account and the charge as aforesaid shall be limited to the extent permissible under the waterfall of the priorities as
per article 31 of the concession agreement and arlicle 4 of escrow agreement.
€) a charge on the uncalled capital of the Company,

Provided that charge at (¢) above, shall be limited for ensuring that the Company calls the balance uncalled capital and makes the shares fully paid up,

) an assignment by way of security:

(i) of the right, title and interest of the Company in, to and under the project documents including the concession agreement, duly acknowledged and
consented (o by NHAL and by the relevant counter-parties to such project documents to the extent not expressly provided in the concession agreemcnt or
each such project document, alt as amended, varied or supplemented from time to time;

(ii) of the right, title and interest of Company in, to and under afl the government approvals and insurance contracts; and

(iii} of the right, title interest of the Company in, to and under any letter of credit, guarantee, including contractor guarantees and liquidated damages
and performance bond provided by any party to the project documents.

(B) The Subordinate Facility together with all inlerests, default interest, additional interest, fees, commission, remuneration payable to the securily
trustee, costs, charges, expenses and al] other amounts whatsoever stipulated in, or payable by the Company in terms of, the finance documents shall to the

satisfaction of the senior lenders/ security trustee, be secured to the extent permitted under the concession agreement by a second charge on the above
mentioned in para {A) above.

(il) Terms of Payments:

The Company underiakes to repay the senior & sub debt foan to each senior and sub debt lender in accordance with the repayment schedule as given
below:

Repayment Schedale;

Year Senior Debts Sub Debts

September 2016 to March 2017 35,31,57,660 4,68,80,970
June 2017 to March 2018 70,63,15,320 9,37,61,940
June 2018 to March 2019 1,56,89,90,520 20,82,80,340
June 2019 to March 2020 1,80,62,26,200 23,97,72,900
June 2020 to March 2021 1,97,06,73,660 26,16,02,970
June 2021 to March 2022 2,12,16,41,820 28,16,43,690
June 2022 to March 2023 2,27,80,01,700 30,24,00,150
June 2023 to March 2024 2,49,63,66,360 33,13,87,620
June 2024 to March 2025 1,80,04,17,840 33,92,60,760
June 2025 to March 2026 3,57,65,05,440 33,92,60,760
June 2026 to September 2026 8,54,58,76,200 1,13,44.47,900
Grand Total 27,22,41,72,720 3,57,87,00,060

(iii) {a) The Standard Chartered Bank had granted a long term oan in form of External Comnercial Borrowing ("ECB") of USD 43,000,000 to Company. As
per the facility agreement dated December 2, 2015 and amended on January 21, 2016, till the Jong term loan remains outstanding in books, the Company
will acerue interest on the aforesaid loan to CNTL at a interest rate of 11.30%. The maturity date of the loan is February 28, 2026.

The Company has entered into cross currency interest rate swap on February 4, 2016 for Tranche 1 amounting to USD 8,860,000, The details of Swap are

as under :-

Swap Counler party : Standard Chartered Bank AG - Mumbai Branch

Cross Currency interest ratc SWAP : LIBOR + (3.5% to 3.15%) on US § 8.86 Million
against 11.30% on INR 559.56 Mn

Intercst payable : Quarterfy except- Lst Instafiment on May 4, 2016,
2nd installment on May 31, 2016 followed by
subsequent quarter

Maturity Date : November 30, 2022,

The changes in the fair value of these derivaiives is designated and effective. Accordingly, the notional gain / loss on Mark to market are recognised in the
shareholders funds under "Cash Flow hedge reserve"



Chenani Nashri Tunnelway Limited
Notes forming part of Sepcial Purpose Financial Statements for the year ended March 31, 2017

Repayment Schedule:

Total ECB Loans repayment on quarterly basis installments commencing from February 28, 2017 and terminating on Auguest 31, 2022 ¢
Year Amount in USD Amount in INR
Financial Year 2016-2017 1,16,066 78,54,186
Financial Year 2017-2018 4,64,264 3,14,16,745
Financial Year 2018-2019 5,75,900 3,89,71,153
Financial Year 2019-2020 6,17,542 4.17,89,067
Financial Year 2020-2021 6,74,246 4,56,26,227
Financial Year 2021-2022 7.22,090 4,88,63,830
Financial Year 2022-2023 7,81,452 5,28,80,857
Financial Year 2023-2024 8,390,028 5,68,37,928
Financial Year 2024-2025 8,39,928 5,68,37,928
Financial Year 2025-2026 32,28,584 21,84,78,27%
Grand Total 88,60,000 59,95,56,260

(b) The Standard Chartered Bank had granted a long term loan in form of External Commercial Borrowing ("ECB") of USD
43,000,000 to Company. As per the facility agreement dated December 2, 2015 and amended on January 21, 2016, till the long

term loan remains outstanding in books, the Company will accrue interest on the aforesaid loan to CNTL at a interest rate of
11.42%. The maturity date of the loan is February 28, 2026.

The Company has enfered into cross currency interest rate swap on May 19, 2016 for Tranche 2 amounting to USD 53,00,000.
The details of Swap are as under :-

Swap Counter party : Standard Chartered Bank AG - Mumbai Branch
Cross Currency inferest ratc SWAP LIBOR +(3.5%t0 3.15%) on US § 53 Million
against 11.42% on INR 353.51 Mn

Interest payable Quarterly except- Ist Installment on May 31, 2016,

2nd installment on Aug 31, 2016 followed by
subsequent quarter

Maturity Date : November 30, 2022.

The changes in the fair value of these derivatives is designated and effective. Accordingly, the notional gain / foss on Mark to
market are recognised in the shareholders funds under "Cash Flow hedge reserve”

Repayment Schedule:

Total ECB Loans repayment on quarterly basis installments commencing from February 28, 2017 and terminating on Auguest
31,2022

Year Amount in USD Amount in INR

Financial Year 20162017 69,430 46,30,981
Financial Year 2017-2018 2,77,720 1,85,23,924
Financial Year 2018-2019 3,44,500 2,29,78,150
Financial Year 2019-2020 3,69,410 2,46,39,647
Financial Year 2020-2021 4,03,330 2,69,02,111
Financial Year 2021-2022 4,31,950 2,88,11,065
Financial Year 2022-2023 4,67,460 3,11,79,582
Financial Year 2023-2024 5,02,440 3,35,12,748
Financial Year 2024-2025 5,02,440 3,35,12,748
Financial Year 2025-2026 19,31,320 12,88,19,044
Grand Total 53,00,000 35,35,10,000

("¢) The Standard Chartered Bank had granted a long term loan in form of External Commercial Borrowing ("ECB") of USD
43,000,000 to Company. As per the facility agreement dated December 2, 2015 and amended on January 21, 2016, till the long

term loan remains outstanding in books, the Company will accrue interest on the aforesaid loan to CNTL at a interest rate of
11.42%. The maturity date of the loan is February 28, 2026,

The Company has entered into cross currency inferess rate swap on July 5, 2016 for Tranche 3 amounting to USD 57,97,000.
The details of Swap are as under :-

Swap Counter party : Standard Chartered Bank AG - Mumbai Branch P ¥

Cross Currency interest rate SWAP - LIBOR +(3.5% t0 3.15%) on US $ 57.97 Million ;/ SR (“f‘ \
against 11.49% on INR 390.71 Mn ( 'W’\il

Interest payable : Quarterly except- 1st Installment on Aug 31, 2016, 1| E g ELM‘ Y Ruih g
2nd installment on Nov 30, 2016 followed by \‘\"/\w _.
subsequent quarter oY

Maturity Date : November 30, 2022,



Chenani Nashri Tunnelway Limited
Notes foriming part of Sepeial Purpose Financial Statements for the year ended March 31, 2017

The changes in the fair value of these derivatives is designated and effective. Accordingly, the notional gain / loss on Mark to

Repayment Schedule:

Year Amount in USD Amount in INR

Financial Year 2016-2017 75,941 51,18,403
Financial Year 2017-2018 3,03,763 2,04,73,613
Financial Year 2018-2019 3,76,805 2,53,96,657
Financial Year 2019-2020 4,04,051 2,72,33,031
Financtal Year 2020-2021 4,41,152 2,97,33,625
Financial Year 2021-2022 4,772,456 3,18,43,501
Financial Year 2022-2023 5,§1,295 3,44,61,310
Financial Year 2023-2024 5,49,556 3,70,40,047
Financial Year 2024-2025 5,49,556 3,70,40.047
Financial Year 2025-2026 21,12.427 14,23,77,566
Grand Total 57,97,000 39,07,17,800

(d} The Standard Chartered Bank had granted a fong term loan in form of External Commercial Borrowing ("ECB") of USD
43,000,000 to Company. As per the facility agreement dated December 2, 2015 and amended on January 21, 2016, till the long
term loan remains outstanding in books, the Company will accrue interest on the aforesaid loan to CNTL at a interest rate of
11.42%. The maturity date of the loan is February 28, 2026.

The Company has entered into cross currency interest rate swap on Auguest 11, 2016 for Tranche 4 amounting to USD 50,70,000.
The details of Swap are as under ;-

Swap Counter party : Standard Chartered Bank AG - Mumbai Branch
Cross Currency interest rate SWAP LIBOR + (3.5% 10 3.15%) on US § 50.70 Million
against 11.45% on INR 338,92 Mn

Interest payabie : Quarterly except- 1st Installment on Aug 31, 2016,
2nd installment on Nov 30, 2016 followed by
subsequent quarfer

Maturity Date : November 30, 2022.

The changes in the fair value of these derivatives is designated and effective. Accordingly, the notional gain / loss on Mark 1o marke

Repayment Schedule: Total ECB Loans repayment on quarterly basis installments commencing from February 28, 2017 and termin:

Year Amount in USD Amount in INR

Financial Year 2016-2017 66,417 44,39,976
Financial Year 2017-2018 2,65,668 1,77,59,906
Financial Year 2018-2019 3,29,550 2,20,30,418
Financial Year 2019-2020 3,53,379 2,36,23,386
Financial Year 2020-2021 3,85.827 2,57,92,535
Financial Year 2021-2022 4,13,205 2,76,22,754
Financiat Year 2022-2023 447,174 2,08,93,582
Financial Year 2023-2024 4,80,636 3,21,30,517
Financial Year 2024-2025 4,80,636 3,21,30,517
Financial Year 2025-2026 18,47,508 12,35,05,910
Grand Total 50,70,000 33,89,29,500

{e) The Standard Chartered Bank had granted a long term loan in form of External Commercial Borrowing ("ECB") of USD
43,000,000 to Company. As per the facility agreement dated December 2, 2015 and amended on Januvary 21, 2016, tifl the long
term Joan remains outstanding in books, the Company will accrue interest on the aforesaid loan to CNTL at a interest rate of
11.42%. The maturity date of the loan is February 28, 2026.

The Company has entered into cross currency interest rate swap on December 14, 2016 for Tranche 3 amounting to USD
58,39,416. The details of Swap are as under :-

Swap Counter parly : Standard Chartered Bank AG - Mumbai Branch
Cross Currency interest rate SWAP  : LIBOR +(3.5%t0 3.15%} on US $ 58.39 Millien;7 >
against 10.80% on INR 394.16 Mn ]

i
Interest payable : Quarterly except- 1st Installment on Feb 28, 20173
2nd installment on May 31, 2017 followed by

subsequent quarter

Maturity Date : November 30, 2022.



Chenani Nashri Tunnelway Limited
Notes forming part of Sepcial Purpose Financial Statements for the year ended March 31, 2017

The changes in the fair value of these derivatives is designated and effective. Accordingly, the notional gain / loss on Mark to
tarket are recognised in the shareholdess funds under "Cash Flow hedge reserve®

Repayment Schedule:
Total ECB Loans repayment on quarterly basis installments commencing from February 28, 2017 and terminating on Auguest 31,

Year Amount in USD Amount in INR

Financial Year 2016-2017 ‘ 76,496 51,63,504
Financial Year 2017-2018 3,05,985 2,06,54,014
Financial Year 2018-2019 3,79,562 2,56,20,438
Financial Year 2019-2020 4,07,007 2,74,72,992
Financial Year 2020-2021 4,44 380 2,99,95,620
Financial Year 2021-2022 4,75,912 3,21,24,087
Finaneial Year 20222023 5,15,036 3,47,64,963
Financial Year 2023-2024 5,53,577 3,73,66,423
Financial Year 2024-2025 5,53,577 3,73,66,423
Financial Year 2025-2026 21,27,883 14,36,32,113
Grand Total 58,39.416 39,41,60,580

{e) The Standard Chartered Bank had granted a long term loan in form of External Commercial Borrowing ("ECB") of USD
43,000,000 to Company. As per the facility agreement dated December 2, 2015 and amended on January 21, 2016, till the long
term loan remains outstanding in books, the Company will accrue interest on the aforesaid loan to CNTL at a interest rate of
11.42%. The maturity date of the loan is February 28, 2026.

The Company has entered into cross currency interest rate swap on February 10, 2017 for Tranche 6 amounting to USD
108,20,280. The details of Swap are as under :-

Swap Counter party : Standard Charfered Bank AG - Mumbai Branch

Cross Currency interest rate SWAP LIBOR +(3.5% t0 3.15%) on US § 108.20 Millien
against 10.94% on INR 724.53 Mn

Interest payable : Quarterly except- 1st Installment on Feb 28, 2017,

2nd installment on May 31, 2017 followed by
subsequent quarter

Maturity Date : November 30, 2022,
The changes in the fair value of these derivatives is designated and effective. Accordingly, the notional gain / loss on Mark to marke

Repayment Schedule: Total ECB Loans repayment on quarterly basis installments commencing from February 28, 2017 and termin

Ycear Amecunt in USD Amount in INR

Financial Year 2016-2017 1,41,746 94,91,290
Financial Year 2017-2018 5,66,983 3,79,65,158
Financial Year 2018-2019 7,03,318 4,70,94,185
Financial Year 2019-2020 7.54,173 5,04,99,457
Financial Year 2020-2021 $,23,423 3,51,36,423
Financial Year 2021-2022 8,81,853 5,90,48,862
Financial Year 2022-2023 9,54,349 6,39,03,186
Financial Year 2023-2024 10,25,763 6,86,83,057
Financial Year 2024-2075 114,25,763 6,86,83,057
Financial Year 2025-2026 3942910 26,40,17,245
Grand Total 1,08,20,280 72,45,25,920

(iv) Unsecured Loan from Bank is repayable at the end of 20 months as bullet repayment




Chenani Nashri Tunnelway Limited
Notes forming part of Sepcial Purposc Financial Statements for the year ended March 31, 2017

15. Other financial liabilities - Noen Current

Particulars As at March 31,2017 |As at March 31, 2016 As at April 1, 20153
(a) Others -
-Foreign currency forward contracts 23,43,66,577 4,22,09,283 -
-Payable on account of Capital Cxpenditure 96,19,19,774 64,89,92,601 42,65,14,541
Total 1,19,62,86,351 69,12,01,884 42,65,14,541

16, Current Borrowings

Particulars As at March 31,2017

As at March 31, 2016

As at April 1, 2015

Unsecured - at amortised cost

{a) Loans from related parties 5,11,23,67,709 1,70,55,67,425 1,08.00,00,000
Total 5,11,23,67,709 1,70,55,67,425 1,08,00,00,000

(i) Amounts repayable to related parties of the Company. Interest of 13.15% to 13.30% per annum is charged on the outstanding loan balances as at

March 31, 2016 (as at April 1, 2015: 13.25% to 13.30% per annum).

17. Other financiat liabilities - Current

Particulars As at March 31,2017 |As at March 31, 2016 As at April 1, 2015
(a) Current maturities of long-term debt
From Axis Bank (Assign) 3,50,00,00,000 - -
Less : unamortised borrowing cost (7,86,80,198) - B
From Banks (Secured) - Sr & Sub Debt 94,68,70,620 1,32,36,54,186 -
(¢) Interest accrued but not due on Borrowings
-Related party 61,99,510 35,11,21,220 1,36,08,109
-ECB 2,62,90,140 1,02,08,882 -
(d) Interest accrued and due on Borrowings 56,86,313 10,78,767 1,672
(e) Expenses Payable
- Related parties - IFIN 2,30,73,750 2,74,31,250 7,51,95,559
- others 5,38,49,195 15,190,063 2,04,93,219
-Payable on account of Capital Expenditure - ITTNL 5,44,48,73,293 1,37.84,84,727 16,13,65,835
Total 9,92,81,62,623 3,09,34,89,095 27,06,64,414

18. Other current liabilities

Pacticulars As at March 31, 2017 |As at March 31, 2016 As at April 1, 2615
(a} Statutory Liabilities 2,21,63,645 4,11,18,783 91,725
(2) Excess Received from NHAT - - M
Total 2,21,63,645 4,11,18,783 91,725




Chenani Nashri Tunnelway Limited

Notes forming part of Sepcial Purpose Financial Statements for the year ended March 31, 2017

19. Revenue from operations

Particulars

For the Year ended Year ended March
March 31, 2017 31,2016
(a) Construction income 7.37,31,78,655 6,01,87,27,589
(b) Operation and maintenance income 1,73,96,788 -
{c) Finance income 3,21,93,58,608 3,67.69,48,980
Total 10,60,99,34,051 9,69,56,76,569
20. Other Income
a) Interest Income
Particulars For the Year ended Year ended March
March 31, 2017 31,2016
Bank deposits (at amortised cost) 15,40,135 -
Other operating revenues- Income Tax Refund 3,04,913 -
Total (a) 18,45,048 -
21. Cost of material consumed & Construetion Cost
Particulars For the Year ended Year ended March
March 31, 2017 31, 2016
Construction Cost 6,90,10,93,786 5,48,99.26,010
Total 6,90,10,93,786 5,48,99,26,010
22, Operating Expenses of SCA
Particulars For the Year ended Year ended March
March 31,2017 31,2016
Operation and maintenance expenses 1,64,12,064 -
Total 1,64,12,064 -
23, Finance costs
Particulars For the Year ended Year ended March
March 31,2017 31, 2016

Continuing operations
(a) Interest costs ;-

Interest on bank overdrafts and loans (other than those from related

4,82,53,61,760

3,91,90,12,515

parties)

Total 4,82,53,61,760 3,91,90,12,515
(b) Other borrowing costs

- Finance charges 17,96,78,314 5,23,92,539
Total (a+b) 5,00,50,40,075 3,97,14,05,654




Chenani Nashri Tunnelway Limited

Notes forming part of Sepcial Purpose Financial Statements for the year ended March 31, 2017

24, Other expenses

Particulars

For the Year ended | Year ended March

March 31, 2017 31, 2016
Travelling and conveyance 3,76,425 22,246
Legal and consultation fees 16,03,912 12,67,946
Rates and taxes 9,960 46,644
Printing and Stationary 700 -
Directors Fees 4,36,250 432,010
Bank Commission 12,200 -
Auditor's remunetration 8,50,680 9,99, 714
Postage & Telegram - 37
Exchange rate fluctuation - 28,33,864
Business Pramotion Expenses 5,74,89,075 -
Miscellaneous expenses 18,535 18,403
Total 6,07,97,737 56,21,198
Payments to auditors For the Year ended Year ended March

March 31, 2017 31,2016
a) For audit 2,41,875 6,69,798
d) For other services 6,08,805 3,29,916
Total ) 8,50,680 9,99,714
25, Income faxes relating to continuing operations
Particulars For the Year ended Year ended March

March 31, 2017 31, 2016

Current tax

In respect of the current period
In respect of prior period
Others [describe]

Total income tax expense recognised in the current period
relating te continuing

Operations

|




Chenani Nashri Tunnelway Limited

Notes forming part of Sepcial Purpose Financial Statements for the year ended March 31, 2017

26. Earnings per share

Particulars

For the Year ended
March 31, 2017

Year ended March 31,
2016

From Continuing operations

Basic earnings per share

Rs. per share

Rs. per share

(3.98) 0.53
Diluted earnings per share (3.98) 0.53
26.1 Basic Earnings per share
The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as
follows,
Particulars For the Year ended Year ended March 31,

March 31, 2017 2016

Profit for the period attributable to owners of the Company (A) (1,47,87,60,413) 19,83,61,730
Weighted average number of equity shares for the purposes of basic 37,20,00,000 37,20,00,000
earnings per share {Quantity in '000} (B}
Basic Earnings per share (A/B) (3.98) 0.53

26.2 Diluted earnings per share

The earnings used in the calculation of diluted earnings per share are as follows.
The weighted average number of equity shares for the purpose of diluted earnings per share reconciles to the weighted
average number of equity shares used in the calculation of basic earnings per share as follows:

Particulars For the Year ended Year ended March 31,
March 31,2017 2016
Earnings used in the calculation of basic earnings per share (1,47,87,60,413) 19,83,61,730

Adjustments (describe)

Earnings used in the calculation of diluted earnings per share

{A)

(1,47,87,60,413)

19,83,61,730

Weighted average number of equity shares used in the calculation of 37,20,00,000 37,20,00,000
basic earnings per share

Adjustments [describe]

Weighted average number of equity shares used in the 37,20,00,000 37,20,00,000
caleulation of diluted earnings per share (Quantity in '000) (B)

Diluted earnings per share (A/B) {3.98) 0.53
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Chenani Nashri Tunnelway Limited

Notes forming part of Sepcial Purpose Financial Statements for the year ended March 31, 2017

28. Commitments for expenditure

Particulars As at March 31,2017} As at March 31, As at April 1, 2015
2016

(a) Estimated amount of contracts remaining to be

executed on capital account and not provided for

- Contruction contract (net of mobilization advance

Rs.32,67,31,700 in Mar-16 and Rs.116,45,03,723 in Mar- 40,00,00,000 1,92,76,83,063 5,53,66,72,229

15)

- Operation amd maintainence

5,43,12,13,244 5,34,59,56,046 5,34,59,56,046
Total 5,83,12,13,244 7,27,36,39,109 10,88,26,28,275
29. Contingent liabilities and contingent assets
29.1 Contingent liabilities
Particulars As at March 31,2017] As at March 31, As at April 1, 2015

2016

{(a) Other money for which the company is contingently
liable (Income tax demands contested by the Company) 42,29,760 42,29,760 42,29,760

30. Events after the reporting period
Not Applicable

31. Approval of financial statements

The financial statements were approved for issue by the board of directors on May 10, 2017.




Chenani Nashri Tunnelway Limited
Notes forming part of Sepciai Purpose Financial Statements for the vear ended Maveh 31, 2017

32, Related Party Disclosures

As at Marvch 31, 207

(a) Name of the Related Partics and Description of Relationship:

Nature of Relationship

Name of Entity

Ahbreviation used

Ultémate holding company

Infrastructure Leasing & Financial Secvices Limited (IL&FS)

IL&FS

Mr. Sanjay Rane
Mrs. Shaivati Parekh
Mr, KT Chaubal

Holding Company IL&FS Transportation Nebworks Limited ITHNL

Fellow Subsidiaries IL&FS Finaucial Services Limited IFIN

{Only with whom there JL&FS Securities Services Limited 185L

have been transaction Elsamex Portugal Elsamex Portugal

during the period/ there Was |y o o Giabal Financial Services Pte. Limited IGFSL

batance outstanding at the

year end) Livia India Limited LIVIA
Nana Layja Power Company Limited NLGPCL
Gujarat Integrated Maritime Complex Private Limited GIMCO
ILA&FS Rail Limited IRL
Tierra Envire Limited TEL

Key Management Personnel [Mr. J S Rathore Director

("KMP"} and Directors Mr. § C Mittat Director
Mr. Ashutosh Chandwar Director
Mr. Krishna Ghag Director

Independent Director
Birector
Independent Director

Mr. Atteesh Mahajan Manager
Mr. Prashant Agarwat CIrQ
My Yadunath Dhuri jCompany Secretary

As at March 31, 2016

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship

Name of Entity

Abbreviation used

Ultimate holding company

tnfrastructure Leasing & Financial Services Limited (IL&FS)

JL&FS

Hotding Company

Mr. Paresh Shah
Mrs. Shaivali Parckh
Mr, K T Chaubal

Mr. Atteesh Mahajan
Mr. Prashant Agarwal

IL&FS Transportation Networks Limited ITNL
Fetiow Subsidiaries [L&FS Trast Company Limited I'TCL
(Orly with whom there 1L&FS Securities Services Limited 1S5L
have been transaction Elsamex Portugal Elsamex Portugal
during the period/ there was |IL&FS Financial Services Limited IFIN

i IL&FS Global Financial Serviges Pie. Limited IGFSL

Key Management Personnel |Mr. J S Rathore Director
("KMP") and Directors Mr. S C Mittal Director

Mr. Ashutosh Chandwar Director

Mr. Krishna Ghag Director

Independent Director
Director
Endependent Dicector
Manager

Cro

As at March 31, 2015

(a) Name of the Related Parties and Description of Retationship:

Nature of Relationship

Name of Entity

Abbreviation used

Uttimate holding company

Intrastructure Leasing & Financial Services Limited (IL&FS)

IL&FS

Holding Company

have been transaction
during the period/ there was
bafance outstanding af the

Elsamex Portugal
IL&FS Financial Services Limited

1L&FS Transportation Networks Limited ITNL
Fetlow Subsidiaries IL&FS Trust Company Limited ITCL
(Onty with whom there 1L&FS Securities Services Limited ISSL

Elgamex Portugal
IFIN

Key Management Personnel
("KMP*) & Directors

[L&FS Global Financial Services Pte. Limited IGFSL,

Mr. Gopalkrishnan Viswanathan Director
Mr, Mukund Sapre Director
Mr. Ravi Sreehari Director
Mr, Krishna Ghag Director
Mr. Ajay Menon Director
Mr. T § Rathore Director
Mr, § C Mittal Director
Mrs. Shaivali Parekh Director

Mr. K T Chaubal
Mr. Paresh Shah

Independent Director
Independeat Director

Mr, Alteesh Mahajan Manager
Mr, Prashant Aparwal CFQ

[

¥
o ¢ New Dothi)
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Chenani Nashri Tunnelway Limited

Notes forming part of Sepcial Purpose Financial Statements for the year ended March 31, 2017

Related Party Disclosures {(contd.)

Year ended March 31, 2017

(b) transactions/ balances with above mentioned related parties (mentioned in note 32 above)

Particulars Company's Name Holding Fellow Subsidiaries Key Total
Company Management
personnel and
relatives
Balance
Sundry Creditors ITNL 5,44,48,73,293 - - 5,44,48,73,293
Sundry Creditors IFIN - 2,30,73,750 - 2,30,73,750
Sundry Creditors IGFSL - 1,92,302 - 1,92.302
Equity share Capital ITNL 3,72,00,00,000 - - 3,72,00,00,000
Mabilisation Advances FTINE, - - - -
Retention Money ITNL 96,19,19,774 - - 96,19,19,774
Current borrowing IFNL 2,59,23,67,709 - - 2,59.23,67,709
Current borrowing IRL - 25,00,00,000 - 25,00,00,000
Current borrowing NLGPCL - 27,00,00,000 - 27,00,00,000
Current borrowing LIVIA - 2,00,00,00,000 - 2,090,00,00,000
Interest payable [TNL 68,318,142 - - 68,38,142
inferest payable IRL 1,32,534 1,32,534
Interest payable NLGPCL - -
Interest payable LIVIA - -
Interest Recoverable GIMCO 5,571,570
Interest Recoverable TEL - 2,13,596 2,13,596
Security Deposit ITCL - 1,000 - 1,000
Mobilisation Advances Recovered ITNL 32.6731,700 - - 32,67,3L,700
Professional Fees ITNL 40,00,00,000 - - 40,00,00,000
Project Management Fees ITNL 18,44,77416 - - 18,44,77 416
Milestone Payment ITNL 6,25,85,43,481 - - 6,25,85,43,481
Mobilisation Advances ITNL -
Expense towards atility shifting work ITNL 28,69,00,691
Current borrowings - Given ITNL 7,62,79.97.670
Current borrowings - Repayment TFNL 6,74,81,97,386 - - 6,74,11,97,386
Interest on current borrowing - Paid ITNL 60,88,02,614
Interest on current borrowing ITNL - 29.,21,87,880 - - 29,21,87.880
Breputation Cost [TNL 9,90,153 - - 990,153
Operation & Maintenance Expenses ITNL 1,64,12,064
Out of Pocket Bxpenses IGFSL - 1,92.302 - 1,92,302
Professional Fees ISSL - 18,400 - 18,400
Borrowing Cost IFIN - 2,52,71,250 - 2,52,71,250
Qut of Pocket Expenses IGFSL - 1,92.302 - 1,92,302
Borrowing Cost IGFSL - 69,38,108 - 69,318,108
Short Term Loan Taken TEL - 55,00,00,000 - 55,00,00,000
Short Term Loan Repaid TEL - 55,00,00,000 - 55,00,00,000
Interest on current borrowing TEL - 4,31,93,836 - 4,31,93 836
Short Termy Loan Taken LIVIA - 2,00,00,00,000 - 2,00,00,00,000
[nterest on current borrowing LiVIA - 8,22,73,972 - 8,22,73,972
Short Teem Loan Taken GIMCO - [,35,00,00,000 - 1,35,00,00,000
Short Term Loan Repaid GIMCO - 1,35,00,00,000 - 1,35,00,00,000
Interest on current borrowing GIMCO - 11,27,52,740 - 11,27,52,740
Short Term Loan Taken IRI, - 25,00,00,000 - 25,00,00,600
interest on current borrowing IRL - 1,47,260 - 1,47,260
Short Term Loan Taken NLGPCL ~ 1,40,00,00,000 - 1,40,00,00,000
Short Term Loan Repaid NEGPCL - 1,13,00,00,000 - 1,13,00,00,000
Interest on current borrowing NLGPCL, - 11,35,58,562 - 11,33,58,562
Director Sitting Fees Ashutosh Chandwar - - 20,000 20,000
Director Sitting Fees J S Rathore - - 30,000 30,000
Pirector Sitting Fees Kamalakant Chuabal - - 1,030,000 1,00,000
Darector Sitting Fees KRISHNA GHAG - - 90,000 90,000
Director Sitting Fees Paresh Shah - - 40,000 40,000
Director Sitting Fees § C Mittal 30,000 30,000
Director Sitting Fees Sanjay S.Rane 30,000 30,000
Director Sitting Fees Shaivali Parckh ! 40,000 40,000




Chenani Nashri Tunnelway Limited

Notes forming part of Sepcial Purpese Financial Statements for the year ended March 31,2017

Related Party Disclosures (contd.)

Year ended March 31, 2016

{b) transactions/ balances with above mentioned related parties (mentioned in note 32 above)

Particulars Company's Name Holding Fellow Subsidiaries Key Total
Company Management
personnel and
relatives
Balance
Sundry Creditors I'TNL 1,37,84,84,727 - - 1,37,84,84,727
Sundry Creditors IFIN - 2,74,31,250 - 2,74,31,250
Equity share Capitat ITNL 3,72,00.00,000 - - 3,72,00,00,000
Mobilisation Advances FINL 32,67,31,700 - - 32,67,31,700
Retention Money ITNL 64,89.92 601 - - 64,8992 601
Current borrowing FTNL £,70,55,67,425 | - - 1,70,55,67,425
Interest payable IFNL 35,11,21,220 - - 35,11,21,220
Security Deposit ITCL - 1,000 - 1,000
Prepaid Expenses IFIN - 3.00,66,977 - 3,00,06,977
Prepaid Expenses IGFSL - 6,87,60,877 - 6,87,60,877
Transactions - . - N
Mobilisation Advances Recovered ITNL 89.62,72,020 - - 89,62,72,020
Professional Fees ITNL 80,00,00,000 - - §0,00,00,600
Project Management Fees ITNL 19,71,92,996 - - 19,71,99,996
Milestone Payment ITNL 4,44,95.61.189 - - 4,44 95,61,189
Current borrowings ITNL 62,55,67.425 - - 62.,55,07425
Interest on current borrowing FTNL 37,50,14,588 - - 37.50,14,588
Deputation Cost ITNL 10,12,379 - - 10,12,379
Sceurity Trustee Fees FICL - 6,82.360 - 6,82 360
Professional Fees ISSL - 17,175 - 17,175
Borrowing Cost IFIN - 49273 - 49273
Borrowing Cost IGFSL - 69,50,147 - 69.50,147
Dircctor Sitting Fees Ashutosh Chandwar - - 10,000 10,000
Director Sitting Fees 1 8 Rathore - - 30,000 30,000
Director Sitting Fees Kamalakant Chuabal . - 90,000 90.000
Director Sitting Fees Krishna Ghag - - 60,000 60,000
Director Sitting Fees Mukund Sapre - - 20,000 20,000
Director Sitting Fees Paresh Shah - - 90,000 90,000
Director Sitting Fees § C Mittal - - 30,000 50,000
Dircctor Sitting Fees Shaivali Parekh - - 30,000 30,000
[ovitees' Sitting Fees Harish Mathuy - - 40,000 40,000
Invitees' Sitting Fees Karunakaran Ramchand - - 50,000 50,000
[nvitees' Sitting Fees Mukund Sapre - - 20.000 20,000
Invitees' Sitting Fees § C Mittal - - 20,000 20,000
Asat April 1,2015
{b) transactions/ balances with above mentioned related parties {mentioned in note 32 above)
Particulars Company's Name Holding Fellow Subsidiaries Key Total
Company Management
personnel] and
relatives :
Susidry Creditors ITNL 16,13,65,855 - - 16,13,65,855
Equity share Capital ITNL 3,72,00,00,000 - - 3,72,00,00,000
Mobilisation Advances ITNL 1,16,45,03,723 - - 1,16,45,03,723
Retention Money ITNL 42.65,14,541 - - 42,65,14,541
Current borrowing ITNL 1,08,00,00,000 - - 1,08,00,00,000
Interest accrued on current borrowings FTNI, 1,36,08,109 - - 1,36,08,109




Chenani Nashri Tunnelway Limited
Notes forming part of the Sepcial Purpose Financial Statements for the year ended March 31, 2017

Note -33

Specified Bank Notes (SBN) held and transacted
during the period 08/11/2016 to 30/12/2016 as provided in the Table below:-

Other
denomination
SBNs notes Total
Closing cash in hand as on 08.11.2016 11,000 1764 12,764
(+) Withdrawal from Bank - 5000 5,000
{(+) Permitted receipts -
{-) Permitted payments ' 6042 6,042
{-) Depaosited in Bank 11000 324 11,324
(-} Amount -
Closing cash in hand as on 30.12.2016 398




Chenani Nashri Tunnelway Limited
Audit for the year ended March 31, 2017

Differences in Accounting Policies & Disclosures

Accounting Policies Differences

Annexure - 2

Accounting Policy of | Accounting Policy of ITNL
consclidating entity

Difference (Explain) | Impact {Estimated if not
quantified)

Action proposed

3
! LE
1nTTP?H€‘A

i
*only if impact as quantified or likely {0 be greater than¥ 1.20 Mn

Indicate Accounting Policy followed by Component for the items not covered in ITNL Accounting Policy

Accounting Policy of consolidating entity and its financial impact

For Consolidating entity

OIAuthonsed signatory

Place : Mumbai
Date : May 16, 2017

In terms of our clearance merorandum attached
For Luthra & Luthra

Chartered Accountants

Firm Registration No.-002081N

@ \“f'\;\,\L"

Y o ,‘\

o (Mew Dathi e

Akhilesh Gupta K /

Partner o o
. \ f'\b‘
Membership No.-89309

Place : Mumbai
Date : May 10, 2017




Annexure « 3

Chenani Nashri Tunnelway Limited

Shareholding Pattern as at March 31, 2017

Sr. No. Name of the Shareholder March 31, 2017
No of Shares % Holding
Held
1 IL&FS Transportation Networks Limited 371999940 100.00%
2 IL&FS Transportation Networks Limited & 10 0.00%
Mr. Dilip Bhatia
3 IL&FS Transportation Networks Limited & 10 0.00%
Mr. Ajay Menon
4 IL&FS Transportation Networks Limited & 10 0.00%
Mr. Krishna Ghag
IL&FS Transportation Networks Limited & 10 0.00%
5
Mr. Prashant Agarwal
6 IL&FS Transportation Networks Limited & 10 0.00%
Mr. Chandrakant Jagasia
7 IL&FS Transportation Networks Limited & 10 0.00%
Ms. Jyotasana Matondkar
Total 372000000

For Consolidating Entity

\Jq' %A%gi
(J / q;a::nafh Dhuri

FO / Authorised signatory Company Secretary

Place : Mumbai Place : Mumbai
Dale : May 10, 2017 Dale : May 10, 2017




Annexure 4
Chenani Nashri Tunnelway Limited

Movement in Shareholding Pattern for the year ended March 31, 2017

Date of No. of Equity |Transaction price Details of Net Asset Value
Purchase/sale Shares Purchaserfinvestor /| calculation as on date
Inew Issue/buy Seller of the transaction
back etc.

Q\
— a\C >

< DNPY 7
WOt

For Consolidating entity For Luthra & Luthra
Chartered Accountants
Firm Registration No -002081N

\\‘ ﬂ,f,fxf/ oy
N ot ',V/ﬂ \
. ns O { Navy IDPJ;} 0
CF lAuthorlsed signatory Akhilestf Gupta K /
5" Partner QI

/ . Membership No.-89909
-—F“"M/‘.‘
Yadunath Dhuri

Company Secretary

Place : Mumbai Place : Mumbai
Dale : May 10, 2017 Dale : May 10, 2017




Chenani Nashri Tunnelway Limited
Audit for the year ended March 31, 2017

(Part 1) - Provision for Overlay

Annexure -5

Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and classified as
intangible assets represents contractual obligations to restore an infrastructure facility to a specified level of serviceability in
respect of such asset. Estimate of the provision is measured using a number of factors, such as current contractual
requirements, technology, expert opinions and expected price levels. Because actual cash flows can differ from estimates due to
changes in laws, regulations, public expectations, technology, prices and conditions, and can take place many years in the
future, the carrying ameounts of provision is reviewed at regular intervals and adjusted to take account of such changes.

Accordingly, provision for overlay in respect of such service concession agreements are based on above assumptions.

Movements in provision made for overtay made in respect of intangible Assets under SCA are tabulated below:

Particulars

As at March 31, 2017

As at March 31, 2016

Non-Current

Cu_rrent Non-Current Current

Opening balance as on

Provision made during the year

Provision utilised

A 2

Adjustment for Foreign exchange fluctuation
during the year

Py

Adjustment for reclassification during the year

Wo?

Closing balance as on

For Luthra & Luthra
Chartered Accountants
Firm Registration No.-002084N:-

geean a Ly
A
7 f//\%\'\ P
s

25

A R )
[i ; {\ Mew Delhi) j;
Akhilesh Gupta &}wﬂf:&y
Partner N o

Membership No.-89909

Place : Mumbai
Dale : May 10, 2017

For and on behalf of the Board

%Z%ﬁ,.,___ o Petl

Director Director
J. S. Rathore Shaivali Parekh
DIN-06416261 DIN-03612820

Place : Mumbai
Dale :May 10, 2017



Annexure -5
Chenani Nashri Tunnelway Limited

Audit for the year ended March 31, 2017
{Part 2) - Estimates Used (Intangible Assets)

As per the accounting policy followed by the Group :-

Under Service Concession Arrangement (SCA), where a Special Purpose Vehicle (SPV) has received
the right to charge users of a public service, such rights are recognized and classified as "Intangible
Assets”. Such a right is an unconditional right to receive consideration however the amounts are
contingent to the extent that the public uses the service.

The book value of such an Intangible Asset is recognized by the SPV at the fair value of the constructed
asset which comprises of the actual construction cost plus the margins as per the SCA.

The Intangible Asset is amortised on the basis of units of usage method over the lower of the remaining
concession period or useful life of such intangible asset, in terms of each SCA.

Estimates of margins are based on internal evaluation by the management. Estimates of units of usage,
toll rates, contractual liability for overlay expenditure and the timing of the same are based on technical
evaluations and / or traffic study estimates by external agencies.

These factors are consistent with the assumptions made in the previous years.
The key elements have been tabulated below;

Upto March 31, 2017

Margin on construction services recognised in respect of intangible assets
&)
Amortisation charge in respect of intangible assets (3)

Units of usage (No. of vehicles) {(over the entire life of concession period)

Total Estimated Revenue for project (over the entire life of concession 3\.“
perlod) RE Vs

< DY"' As at March 31, 2017
Carrying amounts of intangible assets (3) oY’

Carrying amounts of intangible assets under development (%) _
Provision for overlay in respect of intangible assets (%) -

For the year ended March

31, 2017
Amortisation charge in respect of intangible assets (T)
Particulars Amount ¥
Total estimated cost till the end of the construction period
Total estimated margin till the end of the construction period
Particulars Amount Rs.

&
Opening Margins till March 31, 2016 _ opev
. n@\»\u
During the period under audit U
A\

Construction Revenue
Construction Cost
Margin -
Margins Recognised till the balance sheet date upto March 31, 2017 -
Margin Percentage Applied on Construction Cost to recognise %

Construction Revenue

For Luthra & Luthra
Chartered Accountants

Firm Registration No. -00:{@51 ,f*‘\‘;\,‘

I R

w ¢ '\* e i“?::';:i.i‘.z.é ;

AkhileshGupta IS

For apd on behalf of the Board

/:,"Z."'._“‘-

Dlrector Director
J. S. Rathore Shaivali Parekh
Partner DIN-06416261 DIN-03612820
Membership No.-89909
Place : Mumbai Place : Mumbai

Dale :May 10, 2017 Dale :May 10, 2017



Annexure - §
Chenani Nashri Tunnelway Limited

Audit for the year ended March 31, 2017
{Part 3} - Estimates Usad {Financial Assets)

As per the accounting policy followed by the Group:-

Under a Service Concession Arrangement (SCA), where a Special Purpose Vehicle (SPV) has acquired contractual rights to
recsive specified determinable amounts {Annuity) for use of an asset, such amounts are recognised as "Financial Assets” and
are disclosed as “Receivable against Service Concession Arrangements”

The value of a Financial Asset covered under a SCA includes the fair value estimate of the construction services which is
estimated at the inception of the contract and is based on the fair value of the constructed asset and comprises of the actual
construction cost, a margin as per the SCA, estimates of the fulure operating and maintenance costs, including overtay /
renewal costs ’

The cash flows from a Financial Asset commences from the Provisional / Final Commercial Operation Date as certified by the
granting authority for the SCA.

The cash flow from a Financial Asset is accounted using the effective interest rate method. The intrinsic interest element in each
Annulity receipt is accounted as finance income and the balance amount is accounted towards recovery of dues from the
“Receivable against Service Concession Arrangements” '

These factors are consistent with the assumptions made in the previous years,

The key elements have been tabulated befow:

Upto / as at March

M, 2017

{Rupees}
Margin on consfruction and operation and maintenance and renewal services 3.29,64,68,894
recognised in respect of Financial Assets
Carrying amounts of Financial Assets included under Receivables against Service 54,02,96,99,419
Concession Arrangements

Revenusa recognised on Financial Assets on the basis of effective interest method 14,72,51,31,142
Particulars Amount¥
Total estimated cost tifl the end of the construction period 40,00,00,000
Total estimated margin till the end of the construction period 2,73.62,901
Particulars Amount Rs,
March 31, 2016 2,82,07,07,259
Opening Margins as per last year notes 2,82,07,07,269
Construction Revenue 7,37,58,70,697
Construction Cost 6,90,10,93 786
O & M Revenue 1,64,12,064
0 & M Cost 1,73,96.788

Paricdic Maintenance Revenue
Periodic Maintenance Cost

Margin 47,57.61 ,6_35

Margins Recognised till the balance sheet date 3,29,64,68,894

ﬁeceivab!e on SCA as at March 31, 2017 i 54,02,9:6,99,419 [

l;largln Percentage Applied on Construction Cost to recognise Construction 6.84%
evenue

Financlal Income

Revenue recognised on Financial Assets on the basis of effective interest Amount I

method

Up to March 31, 2015 7.82,88,23,555

March 31, 2016 3,67,69,48,980

March 31, 2017 3,21,93,58,608

Total - 14,72,51,31,142

Financial Assets Reco:

Particulars Current Non-Current
Opening Receivables under Service Concession Arrangements 43,41,97,65,368
Add - Additions during the year 10,60,99,34,051
Less - Receipt of Annuity 6,35,04,00,000

Closing Receivables Balance as per Balance Sheet 6,35,04,00,000 54,02 96,99,419

For Luthra & Luthra

For andfon hehalf of the Board
Chartered Accountants

Lokt

S
Divector Director
Akhilesh Gupta J. 8. Rathore Shatvali Parekh
Parther DIN-D6416261 DEN-(3612820
Membership No.-89909
Place : Mumbal : Place : Mumbai

Dale :May10, 2017 Dale : May 10, 2017



Chenani Nashri Tunnelway Limited

Audit for the year ended March 31, 2017

(Part 4) - Other Information

Annexure -5

Significant terms of Service Concession Arrangements (SCA) are provided below.

Particulars

Chenani Nashri Tunnelway Limited

Nature of Assets

Financial Asset

Year when SCA granted

28-Jun-10

Period 20 years {Including 5 vear of Construction Period)
Extension of period NIL

Construction Under Construction

Premature Termination NIL

Frequency of Annuity Semi-Annually

Special Term NIL

Brief description of Concession

Service Concession Arrangement (SCA) dated June 28, 2010
entered into with National Highways Authority of India
{NHAI), envisages Rehabilitation Strengthening and four
faning of Chenani to Nashri Section of NH-1A, from km 89.00
to km 130.00 including 9km long tunnel (2 lane) with parallel
escape tunnel on Design, Build, Finance, Operate and
Transfer (DBFOT) basis In the state of Jammu & Kashmir.
The Concession Agreement envisages concession for a period
of 20 years including construction period of 1825 days
commencing from 23rd May 2011 (the ‘Appointed date’).
Premature termination is permitted only upon happening of a
force majeure event or upon the parties defaulting on their
obligation.

the company is entitled to earn Semi-annuity of Rs. 317.52
Crores each on the dates specified in the SCA. NHAT will
retain the right to levy and collect fees from the users of the
Road and to permit advertisements, hoardings and other
commercial activities at the Road site.

At the end of the concession period, the company will hand
over the Road to NHAT without additional consideration.

For L.uthra & Luthra
Chartered Accountants

Firm Registration No.-002081N
e W
N,
t:‘_; {Nié';'y' De!hi})
Akhilesh Gtipta 2, S
Partner \f’q:}“,{’;j. :

Membership No.-89909

Place : Mumbai
Dale : May 10, 2017

For and/on behalf of the Board

o [0 o

Director Director
J. 8. Rathore Shaivali Parekh
DIN-86416261 DIN-03612820

Place : Mumbai
Dale : May 10, 2017




Chenani Nashri Tunnelway Limited
Audit for the year ended March 31, 2017

Annexure -6

List of Related Parties and transactions / balances with them not included in Related Party Dlsclosures in Notes to Accounts,

Part 1

1. Name of the related pardes and description of refattonship:

Nature of Relationship with "IL&FS"

Name of Entity Acronym

used

Holding Company ;

Fellow Subsidiaries

P
=

=3\ \(}

PE\'dA

Associates :

Oy

*

Co - Venture :

Key Management personnel :

2. Details of batsnces and transactions during !’;I'e period with related parties

k4

Acgount head

Name of Entity 31-Mar-17

31-Mar-16

Balances:

-
o\

Account head

P
Name of Entilyo\ W't 31-Mar17
k)

31-Mar-18

Transactions;

ot
A

3, Managerial Remuneration to Key Management Personnet (KMP) for Related Party Disclosure:

Name

DHirector’s

Remu tion ies
emunera Sitting Fees

Rent

Inferest
payment

Others (Specify,
if any) {(See Note
below)

Total

Mr Ravi Parthasarathy

Mr Hari Sankaran

Mr Arun K Saha

Mr Vibkav Kapeor

Mr Marntu Kochhar

Mr Ramesh C Bawa

Mr K Ramchand

Mr Shahzaad Dalal

Ms Vishpaia Parthasarathy

Ms Sulagna Saha

Ms Nafisa Dalal

Mr Faizaan Dalal

Note: Please add respective colurmns for the outstanding balances with the above KMPs also in addition to Profit & Loss transactions

Part 2

L. Name of the rekated parties andk description of relationship:

Nature of Relationship with "ITNL"

Hame of Entity Acronym
used

Holding Company :

Fellow Subsidiaries

Associates : P‘ ﬁ

3\ \G
Co - Venture : « NYVY
O\

Key Management personnel -

L3

2. Detnils of balances and transactions during t

he period with related partics

¥

Account head

Name of Entity 31-Mar-17 31-Mar-16
Balances:
Account head Name of Entity N \ﬁ-MaMT 31-Mar-16
Transactions: ?\_\G L
e
no

In terms of our clearance memorandum attached

For Luthra & Luthra

Chartered Accountants
Flrm Registration No.-oggosjlﬁfhl
§7 et L

~

Akhilesh
Partner

Place : Mumbal
[Yate : May 10, 2017

For Consolldating entity

O f Authorised signatory

(/‘

Place ; Mumbai
Date : May 10, 2017

(\,\ﬂrp
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Chenani Nashri Tunnelway Limited
Audit for the year ended March 31, 2017

Variance Analysis with Comparatives:

All the Companies needs to provide reasons / justifications of variances in comparison with previous period

(2) Statement of Profit and Loss:

Statement of Profit and Loss March 31,2017 |Warch 31, 2016 |mcrease/ Reasons for
. (Decrease) variance
Income
Increase due to
Revenue from Operations 10,60,99,34,051 9,69,56,76,569 91,42 57,482 (Construction
Revenhue
Other income 18,45,048 - 18,45,048
Total Income 10,61,17,79,099 9,69,56,76,569 91,61,02,530
Expenses -
increase due to
Construction Costs 6,90,10,93,786 5,48,99,26,010 1.41,11,67,776 |Construction
Cost
Operating expenses of SCA 1,64,12,084 - 1,64,12,064 |0 & M Started
Finance costs 5,00,50,40,075 | 3.97.14.05,054 | 1,03.36,35,021 |rcreasein
- Borrwing Cost
Other expenses 6,07,97,737 56,21,198 5,51,76,539 |Innaugration
Expenses

Total expenses

11,98,33,43,662

9,46,69,52,262

2,51,63,91,400

Profit before exceptional items and tax

(1,60,02,88,870)

{1,37,15,64,563) 22,87,24,307
Add: Exceptional items -
Profit before tax {1,37,15,64,563) 22,87,24,307 | {1,60,02,88,870)
Less: Tax expense -
(1) Current tax -
(2) Deferred tax -
Profit for the period from continuing operations (1) {1,37,15,64,563)} 22,87,24,307 1 (1,60,02,88,870)

Profit for the period (lll=1+11)

(1,37,15,64,563)

22,87,24,307

(1,60,02,88,870)

Other Comprehensive Income

A (i) ltems that may be reclassified to profi or loss

(a) Effective portion of gains and losses on designated

portion of hedging instruments in a cash flow hedge (10,71,95,850) (3,03,62,577) (7,68,33,273)
Total other comprehensive income (IV=A (i-il)+B{i-ii)) (10,71,95,850) (3,03,62,577) (7,68,33,273)
Total comprehensive income for the period (IlI+IV) {1,47,87,60,413}) 19,83,61,730 ) (1.67,71,22,143)

For Consolidating Entity

oo
gﬁ_ gorised signatory

Place : Mumbai
Dale : May 10, 2017
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